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SCHMIDT COMMENTS ON HOSTAGES, U.S. COOPERATION 





DW221205 Mainz ZDF Television Network in German 2150 GMT 21 Jan 81 


{Correspondent Eser interview with Chancellor Helmut Schmict at the Frankfurt Rhine-Main 
Airport, presented within the ZDF's special feature on the released U.S. hostages, 
entitled "Stopover Germany"--live or recorded] 


[Text] [Question] Your visit here in Frankfurt is a gesture to the outgoing U.S. president 
whose term ended yesterday, and toward the American people, but above all toward the 
hostages. What political effort might this event have for you in international politics? 


[Answer] To begin with, this does not have any political effect for us Germans. Yet, 
it does have a great effect, one of relief, on the entire American nation. ‘fou are 
quite right in saying that. It is a triumph for the outgoing president a day after his 
term expired. It is an immense joy to the families of the hostages and to the men 
themselves. But it is a relief to the American nation. And after so many long months 
of waiting, God knows, our American friends deserve it. As you correctly put it, it was 
a matter of the heart for me, for our people, for the Germans today not only to con- 
gratulate Jimmy Carter, which I have done wholeheartedly, but also and especially to 
wish the best to the released hostages and their families in the name of all Germans, 
and to convey our good wishes to the American nation as a whole. Cordial greetings 
naturally go to President Reagan as well, 


[Question] Do you believe that this event might have a relaxing effect on international 
politics, specifically on the relationship between Iran and the EC in general and the 
Federal Republic in particular? 


[Answer] The Federal Republic and the other European Community states rescinded their 
trade restrictions against Iran last night when this agreement was made, so your 
assumption is right. Detente will gain ground. But one must not overrate the inter- 
national political effects in the Middle East because there is a war going on between 
Iran and Iraq, as you know, and there are other tensions in the Near and Middle East 
as well as in southwest Asia and Afghanistan where shooting is still going on. But we 
have gotten rid of one problem. 


[Question] Isn't it true that the price paid for the release of the hostages was a plain 
violation of international law? 


[Answer] Regarding the release of the hostages, I do not see at present that international 
law has been violated. The taking of hostages was a breach of international law. That 
is a bad thing. 


[Question] How does the German federal chancelior assess the transition from the Carter 
administration to the Reagan administration? Will you personally, will the Federal 
Government have difficulties adapting to it, as is frequently assumed? 


[Answer] No, I do not think so, I know the most important persons in the new government 
very well. I have met President Reagan three tires. I know the secretary of state 
very well. We know other persons of this government quite well. We know that U.S. 
Ambassador Stoessel, who worked here in Bonn for several years and who is highly 
esteemed by us, has been appointed to an important State Department position. No, we 
look forward to cooperation, which was greatly stressed by Secretary Haig in the 

Senate hearings. We look forward to this cooperation with great confidence. Actually, 
we are certain that there will be good cooperation. 


SPOKESMAN REPORTS SCHMIDT-REAGAN CONVERSATION 





LD221516 Hamburg DPA in German 1430 GMT 22 Jan 81 


[Text] Bonn, 22 Jan (DPA)--The new American President Ronald Reagan said that he hopes 
soon to be able to see federal Chancellor Helmut Schmidt. 
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Government Spokesman Kurt Becker today stated that this wish was expressed during a 
telephone conversation between Reagan and Schmidt last night after the chancellor had 
returned from Frankfurt. At the same time, Rezgan underlined positive hopes for good 
cooperation between Bonn and Washington. 


Becker said that Schmidt congratulated the new American president on the freeing of the 
Tehran hostages. The chancellor also expressed thanks for the many Washington indications 
stressing the intention of continuing close cooperation with Bonn. Becker said that the 
telephone conversation between the federal chancellor and the President had not been a 
proper factual discussion. Problems of the current world economic situation had, however, 
been discussed. Reagan indicated that he first wanted to “settle in". 


PAPER SEES FRICTIONS IN FUTURE U.S. RELATIONS 





DW221045 Munich SUEDDEUTSCHE ZEITUNG in German 22 Jan 81 p 4 
[Commentary signed Jr.: "Not inthe Trenches"] 


[Text] The times are past when Chancellor Schmidt believed that Bonn's mediation was 
required to induce the Americans and Russians to resume their joint talks. On the contrary, 
it looks as though Ronald Reagan's team is irked by Bonn's contacts with the countries 

of the East bloc. But this, like everything in the United States, may change quickly. 
Security adviser Brzezinski, who is leaving the White House with Jimmy Carter, within a 

time period of few years encouraged the Federal Republic to “build bridges" to the East 

and then criticized its “self-Finlandization." 


If Reagan's security adviser Richard Allen now suspects the Federal Republic, in contrast, 
of gazing too much toward the East, then the Americans are either not yet rid of the 
"Rapallo Complex" or else the policy here proceeds along the lines of the Latin maxim 

of quod licet iovi, non licet bovi [what the master is allowed to do, the servant is not]. 
This is why Allen also included in his complaint about Bonn the admission that Washington's 
bilateral relations with Moscow have not always been determined by considerations for the 
allies. I. was especially the Republican team of Nixon-Kissinger which at times lost 

sight of the allies but proclaimed a "Year of Europe" as a compensation. 


Specifically, the Americans seem to be afraid that the planned expansion of the purchase 
of Soviet natural gas by the Federal Republic might plunge the latter into an alarming 
dependency on Moscow. The anxieties of the new president, whenever he thinks about 
Germany, surely do not end at that point. Yet how should we explain the fact that Allen 
intends to make Bonn's relations with Moscow a matter of the alliance, subject to approval, 
as it were? Allen says that the Federal Republic is a country on the frontline, simply 

to justify this special treatment. But thank God we do not feel like we are in the 
trenches, nor can we see why we deserve Allen's distrust. 


FRANKFURTER ALLGEMEINE QUESTIONS REAGAN APPROACH 





DW221228 Frankfurt FRANKFURTER ALLGEMEINE in German 22 Jan 81 p 1 
[Commentary signed R.H.: "Differences"] 


[Text] The Iranians ended the hostage affair in the brief period of the few hours between 
the outgoing and incoming presidents so that neither Carter nor Reagan would have an 
opportunity to enjoy even a modest triumph. At the beginning of the new presidency, the 
United States--the “decadent imperialism"--as Fidel Castro said yesterday, was reminded 
once again that it can be maliciously manipulated from outside, even if only the sentimental 
needs of the nation are involved, That is the starting point of Reagan's presidency for 

the next 4 years--something not to be forgotten. Expectations and later experience will 
have to bear that in mind. 
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Moscow has already reacted. While Fidel Castro warns against the peace-endangering new 
Washington government, Brezhnev lets him act more papal than the pope: Moscow sent 

polite congratulations, trying to cover up its evil action in the hostage affair in past 
days and to make a good impression. As demonstrated by a theoretical) article by Gromyko, 
Moscow plans to remain tough while making the Western world softer through alleged readiness 
to negotiate. So the attempt by the federal U.S. secretary of state as being somewhat 
conciliatory, a conciliation we fail to see, does not contribute to finding the truth. 


No capitulation just for the sake of peace; that is a tough word from Haig and Reagan. 

The West's internal quarrel is a problem of interpretation; how is Soviet superiority in 
the long run, just theold Russian striving for “overinsurance,™ ridiculed by the West, 

or is it the barely concealed striving for world domination? The Reagan government seems 
to take a different view of this than former American governments. Carter pursued a 
policy of good will. The elites behind Reagan want a policy of good will together with 
having good capabilities. That does not mean being against SALT and other ways of finding 
peace. But the starting point ought to be different. 


DIPLOMAT REVEALS INVOLVEMENT IN HOSTAGE CRISIS 





LD222351 Hamburg DPA in German 2000 GMT 22 Jan 81 


[Text] Hamburg, 22 Jan (DPA)--The former German ambassador to Iran, Gerhard Ritzel, has 
confirmed his and the Federal Republic's involvement in efforts to find a solution to the 
hostage drama in Iran. In an interview with DPA, Ritzel said in Hamburg on Thursday 

evening that he, in Vienna on 17 May 198C, together with Federal Foreign Minister 
Hans-Dietrich Genscher, had discussed with the then American Secretary of State Edmund Muskie 
possibilities of how the Federal Republic could help solve the drama. 


Ritzel said his objective had been to keep the discussion going concerning a solution to 
the hostages problem following the abortive American rescue attempt in April of last year. 
Without giving further details, the ambassador, who wil! be FRD ambassador in Copenhagen 
as of 11 February, said that “once the affair looked like it was going nowhere, we held 
talks." Ritzel refused to say with whom, how often and where these talks were held. 

"Ask Mr Genscher. He has the details." 


Ambassador Ritzel had had frequent and intensive talks with Sadeq Tabataba'i during April 
and September of last year. This associate of Ayatollah Khomeyni was acting as deputy 
prime minister under the then Prime Minister Mehdi Bazargan. Following Bazargan's over- 
throw in connection with the hostage taking, Tabataba'i was supervisor of t'e prime 
Minister's office where he had no clearly defined duties. He has faded into the background 
since October. 


Gerhard Ritzel spoke about his experiences as ambassador to Iran to the Hamburg Overseas 
Club on Thursday evening. 


GENSCHER SPEAKS AT LUNCHEON FOR OUTGOING U.S. ENVOY 





LD221644 Hamburg DPA in German 1542 GMT 22 Jan 81 


[Excerpts] Bonn, 22 Jan (DPA)--According to Federal Foreign Minister Genscher the friendship 
between the United States and the Federal Republic is a “central relationship" in the 
relations between Europe and the United States. 


Speaking at a farewell lunchecn for outgoing U.S. Ambassador Walter Stoessel in Born 
today, Genscher stressed that President Reagan and his government can count on Bonn. 

In the present situation, which is characterized by alarming changes and many sources of 
tension in all parts of the world, “comprehensive mutual consultations among friends" 
are particularily import, Genscher said. 
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Earlier today, Federal President Carstens presented Stoessel with the Grand Cross of the 
Order of Merit of the Federal Republic. Afterwards, Stoessel was received by Chancellor 
Schmidt. 


Replying to Genscher's toast, Stoessel said that Genscher is probably the busiest foreign 
minister he has ever seen. “You are a tough man for any ambassador who wishes to keep up 
with you.” Stoessel thanked the federal foreign minister for the important part he played 
in strengthening German-U.S. relations. He added that Secretary of State Haig understands 
and acknowledges European realities. 


FOREIGN MINISTER COMMENTS ON VISIT TO ITALY 





LD221206 Hamburg DPA in German 1104 GMT 22 Jan 81 


[Text] Bonn, 22 Jan (DPA)--Federal Foreign Minister Hans-Dietrich Genscher is confident 
that fresh stimuli to the Enropean Community will emerge from his political talks in Rome. 
Genscher said today in a Deutschlandfunk interview that his visit shows that there exists 
in Italy the desire to make energetic efforts for European unity. At all his talks he 
heard that Rome is determined to give vigorous support to his proposals for a European 
union because it is felt that the time has come for a fresh step forward in Europe. 


Genscher stressed that he is convinced the states of the European Community are at a 
crossroads. They have to decide whether they want to limit themselves to being repair 
work for what has been achieved or a “Eurupean building site helping to develop Europe 
internally and externally, bringing it closer together, consolidating it and giving sub- 
stance to European policy.” 


Genscher said that German-Italian cooperation is very close, very friendly and very trust- 
ing. Italy is one of the states which knows its duties toward common security and sees 
the importance of cooperation between the Europeans and the Unived States as an important 
and indispensable factor of its foreign and security policy. It is on precisely this 
point that the Federal Republic and Italy agree so c'osely. 


SCHMIDT HOLDS TALKS WITH ZAIRIAN P® IME MINISTER 





LD221612 Hamburg DPA in German 1438 GMT 22 Jan 81 


{Text} Bonn, 22 Jan (DPA)--Federal Chancellor Helmut Schmidt received in Bonn today for 
an exchange of views lasting 1 and 1/2 hours the first state commissioner of Zaire, Nguza 
Karl-i-Bond, who is on a private visit to the Federal Republic. A gove nment spokesman 
stated that talks centered on questions of the economic stabilization p ogram for Zaire 
and of political developments in Africa, above all with regard to the situation in the 
south of the continent *s well as the Libyan intervention in Chad. 


Schmidt stressed the importance of developments in Africa for the continent, for Europe 
and for world political balance. The chancellor also declared that the African partnerer 
could continue to rely on the German policy of partnerly cooperation. 


The Zairian first state commissioner expressed thanks for *»e German contribution to the 
international efforts for economic stabilization in Zaire «nd paid tribute to German policy 
in Africa, particularly with regard to the efforts to sol»« the Namibia problem. 


SPD'S VOGEL ALLEGEDLY TO REPLACE SCHMIDT IN 1983 





DW221321 Bonn DIE WELT in German 22 Jan 81 p 6 
[Report signed W.H.-E.: “Chancellor for Limited Period?"] 


[Text] There is news that irgently needs to be denied--for better or for worse. It has 
nothing to do with the truth, contained in it. We published such news today on our front 


page. 
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The core of the news is that Hans-Jochen Vogel has the agreement of leading SPD politi- 
cians and also of Helmut Schmidt to take over the position of federal chancellor in 1983. 
As we know, the next Bundestag elections will be in 1984. 


We published this news because it contains a staterent of highest public interest, and 
because an FDP politician is the source whose solidity, seriousness and respectability 
are not called into question by anybody. Hermann Oxfort is a qualified source, even if 
one must assume that he is pursuing his political aims in the current Berlin situation. 
Oxfort says he has received information from SPD headquarters without giving the name of 
his informant. We can assume that as an experienced politician he can assess the relia- 
bility of his informant and that he would not publicly voice news of such importance if 
he did not consider it reliable. 


Oxfort also stated that he passed this information in the form of a question on Tuesday 
night to Hans-Dietrich Genscher, the FDP chairman and vice chancellor. That was done in 
the presence of more than 20 FDP politicians. 


Genscher must have given some thought to whether Oxfort's question night not become 
known. Nothing has been heard between Tuesday night and Wednesday afternoon as to 
whether Genscher had done anything to take the explosiveness out of this news. He could 
have said on a proper occasion that he had called the chancellor and that all this was 
just rumors and nonsense. 


So the public has to deal seriously with the problem of whether the SPD top echelon has 
decided that Helmut Schmidt will give up his chancellorship as early as 1983. Are we 
being ruled by a chancellor for a limited period? 


The public also has to deal with the problem of who in the SPD headquarters was interested 
in passing this news to Oxfort, of all persons, of whom everybody knows that as an FDP 
politician he doesn't think much of the Berlin Social-Liberal coalition. What were the 
motives of Oxfort's informant? He must have known that his statement would bring Helmut 
Schmidt into a very precarious situation. He must also have known that it would be 
harmful to Vogel's candidacy in Berlin if the people of Berlin were to hear that the 
import with the big name simply planned to use them as a springboard. 


FORMER JUSTICE MINISTER ELECTED BERLIN MAYOR 





LD23i316 Hamburg Dia in German 1232 GMT 23 Jan 81 


[Text] Berlin, 23 Jan (DPA)--The former federal minister of justice, Hans-Jochen Vogel, 
SPD, was elected by the Berlin House of Representatives today as the new governing mayor 


of Berlin. 


The voting was 73 deputies for and 69 against. There were two abstensions. Vogel 
accepted his election. 


FOREIGN MINISTER DISCUSSES ARMS EXPORTS POLICY 





DW191504 Mainz ZDF Television Network in German 1810 GMT 18 Jan 81 


[Reporter Hans-Joachim Reiche interview with Federal Foreign Minister Hans-Dietrich 
Genscher in Bonn; date not given--recorded] 


[Text] [Question] Mr Minister, Saudi Ara’ s desire for German arms is obvious, 
although no official request was made. How long can we still delay a decision without 
jeopardizing our relations with Saudi Arabia, relations pertaining to security as well 
as to economic policy aspects? 





VII. 23 Jan 81 J 6 FEDERAL REPUBLIC OF GERMANY 


[Answer] Mr Reiche, the current discussion deals mainly with Saudi Arabian requests. 

In fact, however, it ought to be < basic discussion of our arms exports policy. The arms 
export policy of the Federal Republic of Germany always has been restrictive. It has stood 
its test and this reservation also should prevail in the future. It is, therefore, only 

a matter of the criteria according to which future arms exports should be authorized. 

One must firmly state that arms exports policy must never become a means of employment 
policy. It must never happen that arms capacities will be established which then will 
demand orders, forcing German foreign policy to obtain these orders. 


It must be vice versa. Arms exports policy can be an instrument of our energy policy 
interests. In the framework of the basic discussion I have mentioned, we must discuss 

the usefulness of the term tension area. I think that nothing much will come of it. It 
can well be that in a tension area a country’s ability to defend itself may well contribute 
to stabilization, while the preponderance of one side will have a destabilizing effect. 


We must realize by the way, that in view of the Soviet Union's world struggle for power, 
there are worldwide tensions. As far as German arms export policy is involved. I may add 
that the special significance of Israel's security interests and our historical respon- 
sibility vis-a-vis the Jewish people must be considered in connection with supplies to the 
Middle East. 


[Question] Do you take a similar approach to Chile's request for submarines and Saudi 
Arabia's for tanks? 


[Answer] These are two basically different cases. In the case of Chile, the Federal 
Security Council made a decision half a year ago, considering very carefully all the 
points of view that have come up in the current discussion. In the end, it was decided 
that a dictatorial regime cannot use submarines in support of its own citizens. 


{Question] So the matter has been settled for good and will not come up again? 
[Answer] Another side may bring it up for discussion. I consider it settled. 


[Question] Some days ago, Mr Mi..ister, you demanded an initiative for the promotion and 
development of the European union, also for a European foreign policy. Could this 
problem probably be better solved in the greater framework of Europe? 


[Answer] Most certainly. But that would be a long-term perspect’ve. Decisions now 
pending must be decided in the foreseeable future. One thing is important though: All 
decisions made by us in this framework must be made a part of an overall Western  woncep- 
tion. In other words, they must be coordinated with our allies. 


[Qucstion] Our policy is dominated by the terms safeguarding peace and peace policy. 
Are arms supplies to other countries outside N..TO's sphere compatible with our policy's 
general line. 


[Answer] If such arms supplies were to contribute to an increase of tensions, they 
certainly would not promote peace the way we understand peace. But if they contribute 

to the creation of an equilibrium, even in places where one side is predominant, it would 
give the other side at least the ability to defend itself and thus have a stabilizing 
effect. it can therefore very well be part of our peace policy. That has been the case 
so far. 


As a whole, one must say that we wish that all nations would maintain a reserved armament 
policy as we did in the past and as we will in the future. The aim of our initiative in 
the United Nations is to achieve this goal, namely, to have an arms export register as 
the beginning of a worldwide policy of res.raint vis-a-vis arms exports. The states of 
the Third World do not need guns but schools, hospitals and tractors. 
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SPD*S BAHR COMMENTS ON ARMS SALES TO SAUDI ARABIA 





DM191°O5 Mainz ZDF Television Network in Cerman 1810 GMT 18 Jan 61 


[Reporter Udo Philipp interview with SPD federal manager Egon Bahr; place not given-- 
recorded} 


[Text] [Question] Mr Bahr, you have become the successor of Bruno Friedrich, who is 

in Strasbourg nov, within the SPD woik group on arms exports. It seems to me that the 
problem of arms exports is viewed more pragmatically by the European Parliament which 
has pointed first of all to Europe's own interest in the context of security and oil 
supplies from Saudi Arabia Shouldn't the Federal Republic, too, emphasize its national 
interest rather than the « cm area of tension? 


[Answer] The Europeans have an easier job in this respect, because they are independent 
and start af zero. For that matter, as you know, the Federal Government has set itself 
very firm rules. I proceed from the consideration that if we were to supply weapons to 
Saudi Arabia or other countries we will have to be prepared to review the criteria we 
have given ourselves. 


[Question] But is your party prepared to do that, Mr Bahr? 


[Answer] My party has always been prepared to reconsider former resolutions in the light 
of changing circumstances. But we have to do it comprehensively, we must not confine 

it to one country. In addition, we must not accept pressure or deadlines. This is not 
the case anyway. I assume that the SPD will study the arguments the Federal Government 
has to advance. There are indeed very serious arguments in this respect. Then we will 
have to find out ... 


[Question] Arguments for supplies? 
[Answer] Naturally there are argurents for supplies, that just cannot be denied. 
[Question] But there might also be arguments against 


[Answer] There also are arguments against. There ae arguments for and against supplies. 
In my view the real discussion has not even started. We must and will not dodge such a 
discussion. Following that we will see whether it is right to confirm or change the 
existing rules. 


[Question] To what extent do we have to consider the problem of jobs in the civilian 
sector in this discussion, given the fact that many states, particularly those of the 
Third World, want to have both arms and civilian goods, making the one dependent on the 
other? 


[Answer] I held the view that jobs and tue safeguarding of jobs naturally must be con- 
siccted in the debate which should also state the importance they have in this respect. 
I think they should not be the only and decisive factor, because if this were the case 

the result would be that whenever we get an order we will accept it in the interest of 

jobs. So this shows that jobs are an important but not decisive factor. 


CDU/CSU CHAIRMAN INTERVIEWED ON ARMS EXPORTS 





DW191340 Mainz ZDF Television Network in German 1810 GMT 18 Jan 81 


[Reporter Udo Philipp interview with Manfred Woerner, deputy CDU/CSU faction chairman 
in Bonn; date not given--recorded] 


{Text] [Question] Dr Woerner, how far does the Federal Republic run the risk of be- 
coming one of the world’s biggest arms exporters if arms exports should be liberalized 
and extended. The demand is great. How risky is it to get into a political bind’ 
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[Answer] No sensible person, at least not in the CDU/CSU, considers making the Federal 
Republic of Germany an arms forge. It was our intention to have a very modest arus 
industry with regard to its size and production volume. We do mot want to exrend capa- 
cities. We certainly will not give up our arms policy restrictions. The government sust 
be in control of arms exp rts and it must decide according to national interests whether 
or how much can be exported. One must, however, act more flexibly than before. The 
goverment is sot credible at all with regard to its arms policy. It says one thing 

and does the other. 


[Question] Industrial tank production capacities are not filled, for example, could 
a customer, such as Saudi Arabia, profit from this situation? 


[Answer] We have not yet been informed by the government. I cannot argue for ot against 
the deal as long as I do not know about details. Two things are certain, however. Prior 
to doing anything like that, we must talk to the Americans and the alliance and coordinate 
it with ther. And then one must bear in mind the vital interests of Israel. 


[Question] Aside {rom the necessity of maintaining a national arms industry in connection 
with the defense o. the country, what benefit could one derive from more liberal arms ex- 
ports with regard to jobs and the Bundeswehr’? A higher production quota of arms would 

cut costs. That would be interesting in connection with the budget debate in these days 
as well .¢ with the Bundeswehr problems in paying for its arms. 


[Answer] I said it already that we were well advised to have a modest arms industry. 

I would personally aévise against an unlimited expansion of capacities. I would not 
like to see the German foreign minister playing the role of an arms dealer. I would 

not like to become dependent on the arms industry either. We need an arms industry. 
Nobody should discredit that morally. Those in favor of defense also need military 
equipment. One must stick with that. The people working there have the right to be 
respected. But we ought *o keep armament in swch a way that it does not create problems 
for us; we must always give priority to national interests. 


[Question] Tension area was a term slowing down arms exports. Is that still a useful 
term or must this term be reconsidered and newly defined? 


[Anewer}] I believe that we cannot work at all with that term any more. That is clearly 
demonstrated by the practice of the government. Is it net? The government is completely 
losing its ciedibility. In one case, it says the country is a tension area and then it 
is suddenly no tension area any more, so that arms can be supplied. The term tension 
area is not good any more. I would give it up. We must tailor our arms export policy 
by our national interests, that is by our foreign political, security political and 
economic political interests in this world. 


FINANCE MINISTER MATTHOEFER GIVES BUDGET SPEECH 
LD230946 Hamburg DPA in German 0823 GMT 23 Jan 81 








[Text] Bonn, 23 Jan (DPA)--According to Federal Finance Minister Matthoefer, citizens 
of the Federal Republic will have to get used to the idea that “for the foreseeable 
future there can be no automatic guarantee” of a further growth of income or a return 
to lasting full employment. 
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In his budget speech to the lower house today, Matthoefer spoke of changes in the world 
economy and the Federal Republic's dependence on these changes. Without mentioning 
figures he confirmed that the Federal Republic in its annual economic report next week 
vill proceed from downvard-adjusted estimates of growth and employment , and from hivher 
price increases. 


At the same time, the finance minister emphasized the resolve of the coalition parties 
in their social policy to adhere to their determination “to safeguard social security and 
justice as cornerstones of stability, efficiency and social peace.” 


The federal budget estimates for 1981 provide for expenditures totalling 0M224.6 billion 
and a rate of increase of 4.1 percent. Compared with 198i', balancing expenditures will 
require new borrowing of 0M27.44 biliion. 


In his budget speech, Matthoefer also defended the bills raising taxes on oil and spirits 
and reducing subsidies. 


A 4-day debate on estimates will begin next Tuesday. The CDU/CSU opposition intends to 
launch a general debate on all aspects of the SPD-FDP government's policy from the first 
reading. 


BANK CONSORTIUM GRANTS LOAN TO YUGOSLAVIA 





LD211420 Hamburg DPA in German 1338 GMT 21 Jan 81 


[Text] Frankfurt, 21 Jan (DPA)--Yugoslavia is to receive an unrestricted financial loan 
of DMS500 million. A credit agreement to this effect was signed in Frankfurt today between 
a consortium of banks and the Yugoslav national bank. According to the Deutsche bank, 

the credit will run for 7 years and carry an interest rate 1.25 percent higher than the 
London interbank rate. The consortium of 24 banks consiets of German credit institutes 
and Luxembourg subsidiaries of German banks. 
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FOREIGN MINISTRY WELOJMES DIPLOMATS’ RELZASE 





LD221351 Paris LE MONDE in French 22 Jan 61 p 7 


[M.D. report: "Mr Carter Anxious for Ciscard d'Estaing To Be ‘One of the Firet fo Be 
Thanked’) 


[Excerpt] The Quai d'Orsay published the following communiqu~ on Tuesday: 


“France welcomes the release of the U.S. Embassy diplomats from Iran, which finally ends 
a situation which was as painful on the human level as it was contrary to the principles 
of international law and the rules which govern relations among states. It pays tribute 
to the role played by Algeria in negotiating this agreement. 


“The settlement of this affair will favor the resumption of normal relations between 
Iran and the international community. France, foi its part, is prepared, as it always 
has stated, to have relations with Iran in keeping with the two countries’ interests. 


"This ordeal also demonstrates the need for the international community to take the 
most rapid and energetic steps to ensure respect for the rules of law and to prevent the 
repetition of an unacceptable situation.” 


FRANCE-SOIR EDITORIAL DISCUSSFS HOSTACE CRISIS 





LD221409 Paris FRANCE-SOIR in French 22 Jan 81 pp 1-2 
[Benoit Rayski editorial: “Crime and Puaishment™] 


[Text] Ronald Reagan yesterday officially assumed responsibility for the U.S. destiny 
and chance, or Khomejni, ordained that his inauguration should take place at the very 
moment when the 52 American hostages in Tehran, who were released after 444 days in 
captivity, were at last flying to freedom.... 


So the last thing his predecessor Jimmy Carter did apparently was to bring to an end a 
drama which had paralyzed the United States for more then 1 year, making it sway between 
impotence in the face of blackmail and a desire for revenge, between an inclination to 
erase the humiliation to which it had been subjected and the determination to save at 
all costs 52 human lives. 


End of the affair’? Everything would suggest this--Reagan'’s joy, Carter's relief and 

the conviction that the United States has lost nothing as a result of this affair since 
in exchange for the hostages it has merely handed back to Iran its assets which had been 
frozen in American banks as a reprisal. 


Therefore, according to this line -* reasoning, the view should be t .%en that it is ad- 
visable to let bygones by bygones in the name of political realism since everything seers 
to have ended with a U.S.-Iranian draw or even with a relatively fair and honest bargain. 
Nonsense... 


How can it be forgotten that only a few days ago Ronald Reagan, and we agreed with hin, 
called the Iranian leaders “barbarians, criminals and kidnappers’” How, in fact, can 
it se forgotten that for more than 14 months Iran, unprecedentiy in history, elevated 
terroriem te the level of state religion and transformed the seizure of hostages into 
a method of government’? And, finally, how can it be overlooked that, unless it is 
punished, the Iranian blaciasail could well serve as an example and find imitators at a 
time when victory over the American “grand satan” is noisily being celebrated in Tehran 
to ensure that the entire world hears of this event’ 
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This is why it would be inconceivable, immoral and dargerous if the Iranian leaders 

were to emerge unscathed, unpunished and unchastised from this sad business. And this 
is why it seems to us that tue new American president will be unable to close the 
hostages file without ensuring that those people in Tehran who have defied international 
laws and humiliated the United States learn in one way or another that crime does not 
pay. 


Yesterday in his inauguration speech, Ronald Reagan forcefully affirmed that America 
will not yield to those wo practice terrorism and that it will fight against "enemies 
of freedom" everywhere. This is a first signal and already a warning. 


LE MONDE COMMENTS ON REAGAN INAUGURAL ADDRESS 





LD221337 Paris LE MONDE in French 22 Jan 81 p 1 
[Eaitorial: “Patriotic Renewal"] 


[Text] A new president's inaugural address is more than just a speech to mark an 
occasion. It is both a declaration of intention and a steimii which, following in the 
wake of the spe'ch delivered by George Washington in New York on 30 April 1789, is 
destined to take its place in the collection of inaugural speeches piously published 
every 4 years by the U.S. equivalent of the state press. 


The first subject discussed by Mr Reagan was the economic situation. He attacked the 
ease with which his predecessors built up “deficit upon deficit" without, however, 
pledging to restore the budgetary balance by a given date. He remained faithful to the 
eloquence shown throug..out his election campaign and on this occasion adopted the anti- 
state tone which ran through his whole performance. The main aim is to reduce the “size 
and influence” of the government apparatus, to reverse the trend toward increasing 
federal power which, according to him, now exceeds the =andate given by the governed, 
while curbing the authority ‘ep by the states of the union. "We are a nation which has 
a go’inment and not the reverse," Mr Reagan said. In his view, U.S. greatness lies 
not in the federal government's achievements, which he did not even mention, but in the 
specifically American ability to release and to use individuals" energy to the maximum. 


Hailing the “new besianing™” which his entry into office constitutes, Mr Reagan called 

on his compatriots to join him in entering an “era of national renewal" and to indulge 
in “heroic dreams." However, in his view, the heroes sre to be found everywhere that 
the citizens of a “blessed country" are active in the awareness of their duty. In this 
connection, the president was anxious to include in his speech a few lines about the 
hand whict his administration will hold out to those who might experience the misfortunes 
of virtue [infortunes de la vertu] or the pain of illness, while specifying that the aim 
of that aid will be to put them in a positicn to meet their own needs. However, the 
essential aim is to awaken the “industrial giant," to put government back in the place 
it should occupy--it being understood that this place is not necessarily the leadine 
one--and to reduce a tax burden regarded as “punitive.” 


Overseas, the United States is to once again become "an example of freedom and a beacon 
of hope” for all those who do not have freedom. Toward its allies, it will return 
"loyalty for loyalty;" toward its potential enemies, it will spare no effort to safe- 
guard peace save at the price of capitulation. The United States will experience no 
more "weakness," where action is needed it will act, supported by the courage and will 
of free men and women, the moral weapon which its adversaries lack. 


Despite its many references to the "special destiny" of the United States, regarded as 
a unique case in mankind's moral history, Mr Reagan's speech succeeded in avoiding the 
trap of grandioloquence. 
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Similarly, you would look in vain for any sign of extremism. The new president certainly 
intends to take the middle road which does not prevent him from preaching a kind of patrio- 
tic confidence in his compatriots’ ability, because they are Americans, to turn the tide 

and effect the recovery which he is calling on them to make. His audience, tens of millions 
of them, must have understood that the “change” which they mandated the Republican candi- 
date to make by their votes on 4 November will be carried out without weakness but also 
without upheaval. 


GISCARD, MITTERRAND MEET WITH ISRAEL"S PERES 





LD221336 Paris Domestic Service in French 1200 GMT 22 Jan 81 


[Text] Shim'on Peres, leader of the opposition in Israel, is in Paris. Since Mr Begin's 
disappointments of the last few weeks, since it is known that the present government is 
living on borrowed time until the coming elections in June, Shim'on Peres is a potential 
Israeli prime minister. Therefore, he has undertaken a very diplomatic tour of Europe, 
stopping in Great Britain and France. 


He met Francois Mitterrand this morning and President Giscard d'Estaing a little later. 
The future Israeli number one is indeed a fervent supporter of the dialogue with Europe 
even if there are still fairly marked differences between Paris, for example, and Jerusalem, 


[Begin Peres recording] We all seek peace but there are, however, differences between the 
Israeli position and the French position. This is normal. I have never forgotten the 
friendly role which France played in Israel's history. I greatly hope that once more at 
the right moment we shall continue these friendly relations between our two countries. I 
am convinced that [passage indistinct]. I believe that the true solution is a Jordanian- 
Palestinian one, whereby the Palestinian problems are solved. [end recording] 


This was Shim'on Peres speaking to Bertrand Vanier after leaving the Elysee Palace. 


OPINION POLL SHOWS ELECTION VICTORY FOR GISCARD 





NC222107 Paris AFP in English 2052 GMT 22 Jan 81 


[Text] Paris, 22 Jan (AFP)--An opinion poll published today on voter preferences in next 
May's French presidential elections appear to indicate a victory for Valery Ciscard d'Estaing. 


According to the poll, commissioned by the newspaper LE QUOTIDIEN, Mr Giscard d‘Estaing 
would receive a minimum 26 per cent of the vote in the first round of the election against 
a maximum of 25 per cent for his main challenger, the Socialists’ Francois Mitterrand. In 
the ensuing runoff, Mr Giscard d'Estaing would carry the day with 52 per cent of votes 
against 48 for Mr Mitterrand. Three weeks ago, a similar poll published in the same news- 
paper, whose politics are middle-of-the-road, indicated a narrow victory for Mr Mitterrand. 


The latest poll, which based its findings on the answers from only 1,051 persons but who were 
described as representative of the nation, indicated a first-round voter preference of 
between 8 and 10 per cent for comedian Coluche, who put up his “up yours" candidacy to mock 
the professional politicians. 


MITTERRAND WILL VISIT PRC BEGINNING 8 FEBRUARY 





LD230938 Paris Domestic Service in French 0800 GMT 23 Jan 81 


[Text] Francois Mitterrand is in no hurry. He will start his presidential campaign after 
his visit to the Feople's Republic of China, which will start on 8 February and will last 


10 days. 











VII. 23 Jan 81 ITALY & THE VATICAN Lil 


GISCARD BECINS OFFICIAL VISIT TO ROME <2 JAN 





AU220837 Rome ANSA in English 0815 GMT 22 Jan 81 


[Text] Rome, 22 Jan (ANSA)--French head-of-state Valery Giscard d'Estaing begins his 
official visit to Rome today. The trip was originally scheduled for the end of last vear 
but was put off after a killer quake struck Italy on November 24. 


Giscard will meet with Italian head-of-state Sandro Pertini, Premier Arnaldo Forlani and 
Foreign Minister Emilio Colombo. He will also be received by Pope John Paul II in Vatican 
City. 


Giscard's political talks will pivot around international themes such as Reagan's inaugura- 
tion, the release of American hostages, the resumption in Madrid of the European Security 
and Cooperation Conference, and EFC prospects now that Greece is a member of the Common 
Market. Also up for discussion will be the situation in Chad, which threatens to cirectly 
involve France as the Paris government is determined to counter Libyan Leader Mu'ammar 
al-Qadhdhafi's influence in the region. 


Another topic will undoubtedly be the EEC's peace initiative for the Mideast and the mission 
EEC duty chairman Albert van der Klaauw will make to Mideast capitals. The main difference 
between Van de Klaauw's forthcoming mission and Luxembourg Foreign Minister Gaston Thorn's 
19°0 probe is that the present EEC council chairman will be looking for a meeting ground 
between the conflicting parties while Thorn sounded out prospects of promoting a European 


peace process. 


Arrival at Airport 


LD222212 Rome Domestic Service in Italian 2000 GMT 22 Jan 81 


[Text] President, Giscard d'Estaing of France arrived in Rome this evening. He was met 
at the airport by the president of the Council of Ministers, Arnaldo Forlani. Giscard wil! 
also meet President Pertini and will be received in the Vatican by the pope. 


Meetings, Official Dinner 


AU230912 Rome ANSA in English 0820 GMT 23 Jan 81 


[Text] Rome, 23 Jan (ANSA)--French President Valery Giscard d'Estaing meets again here 
today with Italian Premier Arnaldo Forlani, this time for talks about the European Economic 
Community (EEC). The visiting French statesman had a forty minute meeting with the Italian 
Government leader shortly after his arrival in Rome last night. The meeting was held 
before an official dinner arranged in the guest's honor at Villa Madama, the premier's 
quarters for ceremonial affairs. 





Italian Foreign Minister Emilio Colombo and former Premier Francesco Cossiga attended 
the dinner. French diplomatic chief Jean Francois-Poncet arrived in the Italian capital 


later in the night. 


The Giscard-Forlani meeting last night was devoted to the economic, social and political 
problems of France and Italy and of the Mediterranean area in general. Other points which 
came up in their talks were European development, the January 1 entrance of Greece into 


the European Economic Community and the European-Arab dialogue. 


Francois-Poncet and Colombo will be attending their second meeting in Rome today. CGiscard 
will be received later in the day by Italian chief-of-state Sandro Pertini before paving 
a visit to the Vatican for an audience with Pope John Paul II. 
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Interview in Genoa 
AU230856 Rome ANSA in Engiish 0825 GMT 23 Jan 81 


[Text] Genoa, 23 Jan (ANSA)--Visiting President Valery CGiscard d'Estaing has voiced the 
hope that Italian and French agriculture authorities see eye to eye on farm issues in the 
Common Market. Giscard gave a rundown of the issues up for discussion with Italian 
President Sandro Pertini in an in.erview recorded with “Radio Montecarlo-Italy" in Genoa 
Thursday. 


One of these issues, he said, included European problems, “and of all countries in the 
European Community, Italy is the one with which we have the greatest natural affinity." 


"We are closer, we understand each other easily,” he commented. 


His hopes for “excellent cooperation" between Italy's and France's agriculture ministers 
were expressed in connection with his assessment of Greece's entry into the European 
Economic Community (EEC). 


"We are favorable to Greece's entrance into the Common Market," Giscard declared, 
explaining that Greece is part of Europe for “historical reasons" and her entry into the 
organization was a way of “consolidating that country's return to democracy. 


The French president noted that the negotiations which preceded Greece's entrance were 
carried out with great care. "Therefore," he commented, "I don't think there will be any 
serious problems for our Mediterranean agricultures." 


Another topic up for discussion in Rome, Giscard said, was the new administration in 
Washington. 


The new American president has announced a new foreign policy “and we have to assess ii, 
we have to figure out how Europe will react to this new approach,” Giscard said. 


Asked about terrorism, the French president said he had followed recent events in Italy 
with “apprehension” and was glad about the recent release of Giovanni D'Urso, the Rome 
magistrate freed by Red Brigades kidnapped after the thirty-four days of captivity. 


Giscard continued: "You know that Italy and France cooperate very closely in their fight 
aecainst terrorism, a cooperation which works directly between our countries as well as 
with other states. 


"As far as extradition practices are concerned, French courts have handed down rulings, 
on the basis of documents supplied by Italian justice, which have never been criticiz- 
OGecce 


"In the past ten years, many important arrests of people implicated in Italian terrorism 
have been made in France and many of them have been subject to extradition". 


Turning to the audience he will be having with Pope John Paul II, Giscard said te 
attached “great importance” to the meeting, in which French-Vatican relations as well as 
world peace and events in Poland will be discussed. The pope, Giscard went on, is very 
sensitive to the situation in Poland because of his origins and his “high spiritual 
responsibilities." He also knows, the French leader added, that Poland and France have 
historical bonds and that “we pay close attention to events in Poland." 


"That is why I'll be glad to swap impressions with the pope about developments in. Poland 
and about what can be done to help those developments continue to be peaceful", Giscard 
concluded. 
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PINTO BALSEMAO PRESENT> PROGRAM TO ASSEMBLY 





LD230951 Lisbon DIARIO DE NOTICIAS in Portuyurse 17 Jan 81 pp 3, 6 


[Excerpts] "The president of the republic certainly will not dissolve the Assembly of 
the Republic for reasons which do not originate in it, because such an action would 
negate essential principles of representative democracy and end up py handing over power 
in fact to parties or pressure groups,” the prime minister stated yesterday, presenting 
in the Assembly of the Republic his government's 4-year program. Adding that such a 
dissolution “would lead logically to arbitrariness, and possibly to violence and the 
beginning of the end of freedom," Pinto Balsemao emphasized that “both governwent and 
opposition received their mandates directly and lawfully in a free election, and it 
rests with both of them to perform their duty and their role," and he announced 
immediately the submitting to parliament of a confidence motion which will mark the 
climax of the voting on the progran. 


In his very first words, the prime minister stressed that, nevertheless, “the government 
will not confine itself to cooperating with the majority. The respect which an assembly 
direct "y and freely elected by the people deserves on our part leads us to esteem highly 
the opposition’s role. We do not expect agreement from it, of course, but serious and 
constructive criticism, without which democracy does not materialize. We hope especial- 
ly--and indeed during the debate on this program--that the opposition, in appraising our 
proposals, will put forward the essential alternatives to make the debate serve a useful 
purpose. It would be failing in its most elementary democratic duties if it viewed 
parliament as merely or especially as a means of agitation and of indiscriminately 
attacking the government." 


"They are very real problems that the government program tackles and to which it indicat- 
es solutions. The Portuguese people would certainly not understand, if instead of a 
serious analysis of the possibilities and means for improving their living conditions, 
the following debate were to give rise to sterile controversies, prompted by mere party 
expediency. This is not what is expected of us by the country, to which we are all 
responsible.” 


Continuing, and proceeding to speak specifically of the revision of the constitution, 
the prime minister stated: "The revision of the constitution is a task of the present 
legislative term. It is a task which is decisive for the country's future, in which the 
government will not interfere but which it will follow closely. It is necessary to 
expunge from the constitution everything in it that is an obstacle to the full 
democratization of the institutions. As the nation's basic law and not a banner of some 
people against others, the constitution should enshrine a nacional consensus on the 
essential values and on the basic functioning of the democratic machinery, instead of 
imposing, as is now the case, a blueprint of economic and social organization. Only in 
this way will it be possible to fully carry out the task which the government sets itself 
of liberating civil society from the state's improper tutelage.” 


"It is above all the state itself which will emerge strengthened through this liberation, 
because wholesale collectivization and intervention by a state which is unable to 
restrict itself ultimately mean weakness and foreshadow violence: citizens cease to 
recognize in the state a source of security and protection against arbitrariness. That 
is, the state ceases to perform its duties. Hence it is not amazing that in this coun- 
try the excessive advance of collectivization has been accompanied by an undeniable 
flourishing of phenomena of wildcat capitalism. Unlawful transactions, fraud and tax 
evasion and failure to make social security payments have been, among many others, 
manifestations which accompanied uncontrolled nationalization. 
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“For this reason, the struggle against the bureaucratization of society is at the same 
time a struggle for the real strengthening of the state." 


Centra) Administration 


"In our opinion,” Pinto Balsemao continued, “strengthening the democratic state's 
authority and promoting the conditions for the independence of civil society are two 
sides of the same coin. It is thus important that the regional and local authorities 
should shoulder increasing responsibilities, specifically in the field of investments." 


"The fact that these authorities will begin to have increased financial resources at 
their disposal should be watched, as will be understood, by a gradual assumption of 
functions which have rested with the central administration. And with the necessary 
transference of functions, we must in due course consider the transference of officials, 
without prejudice to their respective rights and careers. A strong state is a 
decentralized state. The experience, already so rich, of the regional autonomies of the 
Madeira and Azores archipelagoes will thus be continued and deepened. The nation will 
gain in strength without losing anything in unity. In addition, the strengthening of 
local government will also constitute a dominant concern. Excessive centralization-- 
which has, unfortunately, very old traditions in this country--stifles local capacities 
for intiative and makes citizens lose interest in the problems which concern them most 
directly. In other words, it is the country's development and democracy which continue 
to lose.” 


Entry Into EEC 


In the prime minister's opinion, "Portugal's coming entry into the European Communities, 
wich will teke place during the period of the present legislative term, represents a 
politic: i event of prime importance, over and above all the most important economic and 
social consequences.” 


"Let it be noted that entry into the Common Market was aan unfeasible hypothesis, both 
under the autocratic regime prior to 25 April [1974] and during the revolutionary period, 
when opposing forms of totalitarianism threatened us.” 


He continued: “However, entering the Common Market should not be viewedas if it were a 
matter of a mere prize for democratic good behavior. Portuguese democrats’ satisfaction 
at the fact that the political conditions essential for belonging to the EEC have been 
fulfilled is natural and justified. But entering Europe is not a prize: it is a chall- 
enge. It is a challenge because entry into the EEC will only be a success for us if we 
are able to thoroughly reform outlooks, structures and working methods. Thus the 
prospect of our entry, over and above the complex diplomatic problem of the negotiations 
ir Brussels, poses a whole series of requirements of urgent reform of Portuguese economic 
and social life. Let us say that our attainment of modernity now depends on Europe. 


“And if we can expect encouragement and assistance from the European Communities--as is 
demonstrated, for instance, by the so-called joint actions program, which was recently 
approved--it is essentially from ourselves that the effort must come. Wil] it be worth 
while to make it? In light of tne foreseeable difficulties--ranging from the moderniza- 
tion of agriculture to the administrative reform--there are perhaps those who find it 
more comfortable to continue to live as formerly. [Except that those who think in this 
way do not realize that this is not possible. A small country like Portugal, if it does 
not wish--and it does not wish--to head toward a colletivization which will close it to 
the outside world, must live increasingly within the major international currents of 
goods, capital, technology and people. A democracy in Portugal necessarily implies a 
system open to the outside world." 
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National Defense 


After citing priority tasks to be performed by the government in the field of foreign 
policy--the conclusion of our negotiations on our entry into the EEC, active loyalty to 
the Atlantic alliance and the resolution of the problem of east Timor"--Prime Min‘ster 
Pinto Balsemao expressed satisfaction at the fact that “conditions have at last ben 
created for intensifying relations with the Arab countries," and proceeded to concern 
himself with national defense policy. And he asserted in this connection that "it is 
not confined to the military dimension, in aiming at guaranteeing the country's 
independence, terzitorial integirty and the collective security of the geopolitical area 
to which Portugal belongs." 


"With the revision of the constitution, the conditions will certainly be created for an 
integrated organization of national defense, the function of directing and running the 
armed forces then resticy with the government, and this will entail major structural 
reforms. In the meantime, until the revision of the constitution, we will continue to 
prepare and study the measures which will prepare for the armed forces’ smooth 
reintegration into the civil power democratically elected by the people. 


"Citizens’ security--an essential component of freedom--is not promoted, however, rerely 
in the field of defense. In our opinion, this security goes further than even the 
protection (which we will strengthen) of people against crime and delinquency. Protec- 
tion of individuii privacy and independence, stability in employment, security in sick- 
ness and disability, accident prevention at work and on the roads and security in old 
age are also important. 


“Instransigent defense of the state's democratic authority and of the primacy of law 
constitutes a prime condition for making citizens’ security effective. Moreover, we 
will promote the legislative reforms which are necessary for a more adequate administra- 
tion of justice. But the social justice to which we will commit ourselves constitutes 
another basic dimension for establishing an atmosphere ot confidence in the future." 


Economic Crisis 


Turning to the economic crisis at the international and national levels, the prime 
minister stated: "Young people are today the principal victims of the economic crisis 
affecting the world. Follc wing a quarter of a century of strong industrial expansion 
and virtually full employment, the industrialized countries entered in the seventies a 
period of s!ow or zero growth, with the simultaneous occurrence of high rates of infla- 
tion and unemployment. Although it cannot be regarded as the sole cause responsible for 
this situation, the dizzying increase in oil prices has greatly contributed to the 
exacerbation of the difficulties experienced. 


"However, the economic crisis is not exclusive to the market economy countries. It is 
also making itself felt in the East bloc countries. albeit in other ways, although 
collectivization may temporarily conceal some basic imbalances. But these are beginning 
to come to the surface--sometimes clearly and violently. 


"Successive years of crisis, without prospects of surmounting it in sight, have created 
a certain skepticism about the economic policies traditionally pursued. Contrary to 
what happened, for instance, in the case of the great depression of the thirties, the 
present economic difficulties in the Western countries have not led, however, to relying 
increasingly on state interventionism. On the contrary, while in the collectivized 
economies the crisis is one of the factors giving impetus to the movement of liberation 
from totalitarian forms of state control, the trend in the West has likewise pointed in 
the direction of the rediscovery of the potential of private enterprise and the market. 
There is an impression that state intervention sometimes went too far, creating 
paralyzing bureaucracy, discouraging individual and collective enterprise, breaking the 
relationship between individual effort and the reward of benefits, and ending up by 
affecting basic individual and citizens’ freedoms. 
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"In Portugal we are particularly well placed to judge severely the excesses of 
collectivization, since many were »~erpetrated Juring the revolutionary period, and have 
only been partly corrected since then. For this reason, the government wishes, and will 
strug le for, the liberation of civil society; that is, for the liberation of the 

weait .-creating energies which the straitjacket of state inter-entionism and bureaucracy 
has prevented from manifesting themselves, with clear harm to the country's development. 
We reject both the state paternalism prior to 25 April, which benefited only a few people 
and helped keep private enterprise immature, and the subsequent collectivization. The 
time has come to encourage, without stifling tutelages and without ambiguities, the 
manifestatior of the Portuguese people's capacity for enterprise and progress.” 


Containing Inflation 


Asse~ting that “uncontrolled inflation represents the foremost energy of improving the 
popul ition’s purchasing power,” the prime minister added: “Thus we will not adopt a 
stance of complacency toward inflationary strains. .uite the contrary, we vill seek to 
reduce the rate of infletion (which las year remained a little over 17 percent) to the 
level of 16 percent in 1981, so that a the end of the 4-year period of this legislative 
term this rate will not exceed the average rate in the EEC countries.” 


"The essential modernization of our agriculture, the guiding of our industry toward 
activities capable of competing on the world market, the rationalization of trading 
channels and the efficiency of the public administration and of services--none of this 
will be possible without significant progress in the area of productivity, entailing an 
increasing acceptance of responsibility by everybody in the tasks to which they devote 
themselves, and not forgetting that the material reward for work must reflect diligence 
at work. It is through investments capable of ensuring a good rate of productivity that 
we will be able to increase the rate of expansion of economic activity and thus reduce 
unemployment. It is a fact that it does not benefit the cowntry to combat unemplovment 
by simultaneously creating underemployment: that is, unproductive jobs for which we will 
all ultimately end up by paying. That would be to deceive ourselves. 


"So we will vigorously combat unemployment, which we deem to be at an intolerable level. 
But we will do so by seeking to ensure that the jobs to be created represent something 
solid, helping to increase national wealth.” 


The prime minister also maintained: “The democratization of the Portuguese people's life 
requires the existence of public facilities and infrastructures which it is for the state 
to develop in the fields of housing, health, education, transportation and sport. In 
view of the curbing of public expenditure, which constitutes and will continue to 
constitute for many years an imperative f: any res-onsible government, we will seek to 
find formulas which will make possible, without loss of quality, the financing of sew 
infrastructures and facilifies, while averting an immediate additional burden on the 
overall state budget. 


"Likewise, in the area of labor relations, the government will not forsake its duty to 
guarantee the conditions for a real defense of the basic rights recognized for workers 
and employers, without ever losing sight of the community's overall well-being.” 


Motion of Confidence 


Entering the final section of his speech, Pinto Balsemao asserted, repeatedly interrupted 
by applause from the government majority deputies: “Let no illusions be nurtured about 
the possibility of deterring or ousting us. There will be no further legislative elec- 
tions until 1984." 
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“The president of the republic certainly will not dissoive the Assembly of the Republic 
for reasons which do not originate in it, because such an action would negate essential 
principles of representative democracy and end up by handing over power in fact to par- 
ties or pressure groups to which the Fortuguese people have not entrusied their dest ay 
through the ballot box. Under such circumstances, dissolution would lead logically to 
arbitrariness, and possibly to violence and the beginning of the end of freedom. 


"Moreover, the Democratic Alliance is united and will remain united. Nobody--no member 
of the government, no deputy, no party leader or member--wishes to assume before the 
country the terrible historical responsibility of proposing or promoting its division or 
breakup. So let the opposition not count on our help; and if it really wishes to replace 
us, let it think instead about winning the votes which it needs in 1984. 


“Both government and opposition received their mandates directly and lawfully in free 
elections, and their role and duty are to carry them out. 


“and in order to confirm without room for doubt that this intention is clear and firna, 
as it should be, the government has decided to ask the Assembly of the Republic to 
approve a vote of confidence on the policy which it intends to pursue and which is 
comprised by the program which is now being presented.” 


GOVERNMENT WINS CONFIDENCE VOTE IN PARLIAMENT 





LD222132 Lisbon Domestic Service in Portuguese 2020 GMT 22 Jan 81 


[Summary] The Assembly of the Republic tonight approved a motion of confidence presented 
by the government, by a majority vote. 


Announcing the outcome of the voting, the speaker of the Assembly of the Republic said: 
"The motion of confidence presented by the government was approved by 133 votes from the 
Social Democratic Party, the Social Democratic Center Party and the Popular Monarchist 
Party, with no abstentions. There were 97 votes against, from all the remaining parties 
repvesented in the house.” 


A number of MP's were absent from the house when the vote was taken. 
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PCP SECRETARY GENERAL VIEWS POLITICAL SITUATION 





LD201329 Lisbon AVANTE! in Portuguese 31 Dec 80 pp 4-5 


[Unattributed interview with PCP Secretary General Alvaro Cunhal: “Alvaro Cunhal Answers 
43 Questions Put by AVANTE!"--date and place of interview not specified! 


[Text] [Question] Christmas and the new year are occurring at the very time of the 
formation of a new “Democratic Allience” government. Some comrades assert that for this 
reason 1980 is ending and 1981 is beginniig with another victory for the reactionary 
forces. 


[Answer] The significance of the political situation which we are experiencing cannot 
be interpreted in this way. The “Democratic Alliance” is in fact forming a government. 
But what characterizes the end of the year in Portuguese political life is the resound- 
ing defeat, through the presidential election, of the “Derocratic Alliance's” subversive 
plan for the elimination of the democratic systen. 


[Question] A subversive plan involves many actions. How could the presidential elec- 
tion in itself aione have represented the elimination of the "Democratic Alliance's” 
subversive plan? 


[Answer] As the PCP has admitted, the subvers've plan was prepared with extreme care, 
planned in its various stages and implemented by the government and the "Democratic 
Alliance” majority in the Assembly of the Republic. 


The “Democratic Alliance's” brutal and subversive offensive, which was to have culminated 
in the election of a “Democratic Alliance” president of the republic, the unconstitution- 
al revision of the constitution and the elimination of the democratic system, was de- 
veloping throughout 1980. Headed by Sa Carneiro and Freitas do Amaral, reaction won 
position after position. It forced the workers and people's movement and the democratic 
forces to retreat. It took over the government, the majority in the Assembly of the 
Republic, the news media and much of the state apparatus. By grossly violating legality 
and the democratic rules of the electoral process, the "Democratic Alliance” succeeded 

in confirming its majority and its government in the 5 October election. The subversive 
plan was approaching its final stage. 


It is true that the subversive plan was confronted with more difficulties than Sa Carneiro 
and Freitas do Amaral were expecting. It was confronted by the new Portuguese reality 
created by the revolution. It met with the firm resistance of the workers and the 
people's masses. It was confronted by the functioning of the institutions and the state 
bodies (the Presidency of the republic, the Council of the Revolution and the courts) 
which, albeit with hesitations and Limitations, impeded the progress of the reactionary 
plan, but reaction was constantly advancing. The election for the Presidency of the 
republic took on a decisive nature. The “Democratic Alliance” gambled everything. Vic- 
tory for Soares Carneiro would have meant the virtual takeover of the whole of power by 
the “Democratic Alliance,” and in that event the unconstitutional revision of the con- 
stitution and democratic legality would have been considerably simplified. 


[Question] Does this mean that the battle was waged at the extreme limit of democracy's 
ability to resist? 


[Answer] The democratic forces had been yielding position after position, retreating 
increasingly. At the level of the institutions and the state bodies, the decisive 
battle was waged almost at the democratic system's last line of defense. In that bat- 
tle, reaction was defeated. There are many means of struggling. Voting is also a means 
of struggling. Following a powerful mass movement, the Portuguese people saved democracy 
with their voting 7 December. 
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[Question] Is so much importance to be attached to the 7 December presidential election? 


[Answer] Yes. We always asserted that the possible election of “Democratic Alliance” 
candidate General Soares Carneiro would be an imminent danger to Portuguese democracy. 
Especially after the 5 October election, the fundamental task confronting the democratic 
forces was to defeat reaction'’s candidate--General Soares Carneiro. The PCP subordinated 
the whole of its activity in the presidential election to this central and priority ain. 


If the “Democratic Alliance” candidate had won the election, we would now be witnessing 
a brutal and unbridled wave of persecutions, measures restricting freedoms and repres- 
sive actions. Blood would have already flowed. Our people would have already wept many 
tears. We would be living in a civil war atmosphere, created by fascists and reaction- 
aries of all hues, rendered insolent by the victory in the presidential election. 








Soures Carneiro's defeat and Eanes’ election spelled defeat for the “Democratic Alliance's” 


plan and meant che salvation of the “emocratic system. The day of / December constitutes 
an important wilestone in the hist cy of the Portuguese revolution. 


[Question] Mario Soares and Otelo Saraiva de Carvalho did not view General Soares’ 
Carneiro’s election so pessimistically. Is not the picture which has just been painted 
too apocalyptic? 


[Answer] Mario Soares and Otelo S$. Carvalho defined General Eanes as the pri: cipal 
enemy and did everything within their power to ensure Eanes’ defeat and to ensure that 
General Soares Carneiro’s election would consequently take place. 


"Now responsible Mario Soares’ stance was is made clear by the fact that if the Social- 
ist Party [PS], which Mario Soares sought to win over, had followed its secretary gen- 
eral’s stence en masse. it is highly likely that reaction's candidate--General Soares 
Carneiro~--would have been elected and we would already be struggling with difficulty 
at the beginning of another dictatorship. 


Seares Carneiro’s defeat and Eanes’ election constituted a far-reaching political de- 
feat for Mario Soares and Otelo, who were left completely outside the main current of 
democratic opinion in Portugal. Unfortunately, it does not seem that either of them is 
learning from what happened. 


[Questioc] Does General Soares Carneiro’s defeat represent a turning point in Portu- 
guese political life? 


[Answer] Not a turning point in the government's policy, but certainly a turning point 
in the specific conditions, in the possibilities of struggle and in the prospects for 
the immediate future. In fact it represents a turning point in the sense of the trend 
in the evolution in national political life. Soares Carneiro's election would have 
paved the way for establishing another dictatorship. Soares Carneiro's jJefeat and Eanes’ 
election pave the way for consolidating democracy. 


[Question] Is it to be expected that the new government will differ clearly from the 
Sa Caneiro/Freitas do Amaral government? 


[Answer] There will undoubtedly be differences. Thus, for instance, the new govern- 
ment will seek for the present to avoid the so-called “guerrilla warfare” against the 
reelected president of the republic. But it should not be forgotten that the parties 
comprising the government are the representatives of big capital (associated with imper- 
ialism) and the big landowners. There will certainly be changes in the methods. The 
basic aims will remain the same. There will certainly--at least in the most immediate 
future--be different tactics. The strategic aims will remain constant. 
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[Question] Everybody asserts that Pinto Balsemao is very different from Sa Carneiro. 
Will this not provide guarantees of a democratic policy on the part of the new govern- 
ment? 


[Answer] There are undoubtedly different currents and different people in the "Demo- 
cratic Aliiance.” Balsemao is not the same as Sa Carneiro. However, it would be pure 
folly = conclude that Sa Carneiro was the only real reactionary and putschist in the 
Social Democratic Party [PSD], and that now that Sa Carneiro has gone. those who are 
left are good democrats. Sa Carneiro was in fact the inspirer of the subversive plan-- 
the leader of the antideaocratic conspiracy. Replacing Sa Carneiro is not easy for re- 
action. But Balsemao has not fallen now from heaven, innocent and spotless and with a 
pure soul, uninvolved in the “Democratic Alliance's” subversive plan. Balsemao was Sa 
Carneiro’s minister assistant. He was jointly responsible for the Sa Carneiro-Freitas 
do Amaral government's policy and activity. He was one of the “Democratic Alliance” 
leaders. 


Moreover, there is no hint as yet of what the fundamental differences between the basic 
program aspects of the "Democratic Alliance's” policy and those of the future Balsemao 
government will be. The praise of Balsemao is aimed now at making people forget the 
"Democratic Alliance's” real aims and real policy. Ir the final analysis, the white- 
washing of Balsemao means the whitewashing of the “Democratic Alliance,” which they are 
seeking to carry out so that the “Democratic Allieuce” and its subversive policy can 
continue after 7 December. 


[Question] Isn't that view excessive? Are there not already many signs that the Eal- 
semao government will be more open and dialogue-oriented? 


[Answer] What will compel the new “Democratic Alliance” government to adopt a more 
dialogue-oriented appearance (and it will undoubtedly be compelled to do so) is not any 
democratic leaning but the burden of the resounding defeat in the presidential election. 
Under the liberalizing veneer, the "Democratic Alliance's” counterrevolutionary project 
will persist. 


[Question] And in the government's compositions? Are there no changes which make it 
possible to foresee changes of program and style? 


[Answer] Sa Carneiro's disappearance will inevitably bring a change of style. But 
what can be said about the members of the government’? The ministerial portfolios are 
distributed among the Popular Democratic Party [PPD] [former name of PSD], the Social 
Democratic Center Party [CDS] and the Popular Monarchist Party [PPM] like the proceeds 
of a robbery among the members of a gang. Reactionaryism, incompetence and favoritism 
are clearly apparent. And if it is necessary to cite an instance of continuity, the 
it will not be with Eurico de Melo as minister of the interior--if his appointment is 
confirmed--that a change in the brutal and repressive methods can be expected. 


[Question] Basic changes in the news media were announced immediately after the elec- 
tion. Are those changes to be hoped for? 


[Answer] The fascist-oriented director of the Portuguese radio-television system, 
Proenca de Carvalho, tendered his resignation immediately after Eanes’ victory. But 
he appears to be remaining in office. And it is not sufficient merely for that pro- 
fessional provocateur of the news media to be ousted. It is necessary to end the 
monopolizing by the “Democratic Alliance” of the state-owned news media and the present 
poisoning and manipulation of public opinion which reaction is carrying out through 
then. 
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The newspayers have just reported that Balsemao will designate the new secretary of state 
as “chairman of the commission for winding up the state-owned news media.” It is a cyni- 
cal announcement of denationalization. Here is what a “Democratic Alliance” journalist 
who has become prime minister will be able to do. 


[Question] Continuing with the new government's composition, how do you interpret the 
fact that Freitas do Amaral does not figure in it? 


[Amswer] The fact that Freitas do Amaral does not figurz in the new government is the 
outcome of the tremendous defeat sustained by the “Democratic Alliance” in the presi- 
dential election. freitas do Amaral was identified with Sa Carneiro in the putschict 
strategy--in the subversive plan to eliminate the democratic system. Like Sa Carneiro, 
Freitas do Amaral viewed General Soares Carneiro's election and Eanes’ defeat as an 
essential element of that plan. He gambled everything in the presidential election. 
Confident of victory, his insolence knew no bounds. The 7 December defeat is the defeat 
of the Sa Carneiro-Freitas do Amaral strategy. Freitas do Amaral emerged from the 
election (as would have Se Carneiro. if he had been alive), even more defeated than 
Soares Carneiro. 


The “Democratic Alliance” had to set aside rapidly--at least, for the present and pub- 
licly--its subversive plan. It had to find means of coexisting with the elected presi- 
dent whom it fiercely attacked for over a year, especially during the election period. 
Freitas do Amaral was the least suitable person for the purpose. Freitas do Amaral had 
difficulty in understanding the full significance of the defeat sustained by the “Demo- 
cratic Alliance” 7 Deoember. 


Prior to ard during the election campaign, he asserted repeatedly that he would not be 
a member of the government if Eanes were elected. The day following the election, hope- 
ful of succeeding Sa Carneiro, he was already stating that he might revise his decision. 
Afterward, on leaving Belem Palace, furious and wnrestrained, he presented the comic 
spectacle of speaking in terms of an ultimatum against the president of the republic, as 
if he, Freitas do Amaral, had been the main victor and Eanes the loser in the presi- 
dential election. Freitas do Amaral will have to undergo a careful transformation to 
adjust himself to post-7 December political life. 


[Question] Judging by all that has just been said, it seems that it can be concluded 
that the new government's policy will be identical in every way to that of the previous 
government. Will that be the case? 


[Answer] No, that will not be the case, because Soares Carneiro's defeat in the presi- 
dential election was a major defeat for the “Democratic Alliance” government and its 
policy. Im voting against Soares Carneiro, the Portuguese people voted againut the 
“Democratic Alliance” and its government. Thus must necessarily be taken into account. 
Otherwise, we will be heading toward major political and social conflicts. 


[Question] Presidential elections are different from legislative elections. Many other 
factors, including the candidate's personalities, play a part in them. In the 7 Decem- 
ber election, General Soares Carneiro’s personality--and in particular his responsibility 
for the Sao Nicolau [Penal] Camp--also carried weight. 


[Answer] Undoubtedly. But why did the “Democratic Alliance” choose specifically Gen- 
eral Soares Carneiro--a personality linked with fasciem and colonialism who has always 
been hostile to 25 April [1974]? Did it choose him because it was counting on victory 
in elections manipulated by the government and on the coup which might be launched by 
a military right which has done nothing but conspire since 25 April’? General Soares 
Carneiro was the arrogant display of the “Democratic Alliance's” subversive plan. And 
it was such a display and so arrogant that it ended up by jeopardizing the “democratic” 
disguise with which the “Democratic Alliance” was still seeking to cover before the 

5 October legislative elections. 
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We said at the time that Soares Carneiro wes a millstone round the “Democratic Alliance's” 
meck. The general confidently said that he was not (DIARIO DE NOTICIAS of 21 November 
1980); that he was no millstone at all. He was not in the legislative elections. But 

he ended up by becoming so in the presidential election; a millstone so heavy that he 
literally dragged the “Democratic Alliance” down to the botton. 


Nevertheless, it was not Soares Carneiro as a person who caused the defeat. It was 
the fact that that person was the personficiation, the affirmation, the revelation and 
the expression of the reactionary alliance’s real nature and real aims. The people 
understood and made the proper response through the ballot box. 


[Question] Does this mean that it was not so much General Soares Carneiro as the “Demo- 
cratic Alliance” which was defeated in the presidential election’ 


[Question] Precisely. The main loser in the presidential election was not Soares 
Carneiro but the “Democratic Alliance.” Soares Carneiro was the “Democratic Alliance's” 
candidate. The “Democratic Alliance” propaganda proclaimed: “A majority, a government, 
a president.” In the poster displays, a poster asserting the “Democratic Alliance's” 
voting intentions appeared in alternation with one bearing Soares Carneiro's picture. 
Sa Carneiro and Freitas do Amaral made it clear and persistently asserted that in the 
event of defeat for Soares Carneiro, they would resign. It was the “Democratic Al- 
liance” itself which gave the voting in the presidential election the significance of a 
vote for the “Democratic Alliance” or against the “Democratic Alliance,” against its 
majority and against its government. 


[Question] Do you mean that Soares Carneiro’s defeat was the defeat, not only of the 
“Democratic Alliance's” subversive plan but also of its government program? Does this 
mean that the Portuguese people voted 7 December for 25 April and its gains’ 


[Answer] Yes. The “Democratic Alliance” sought to turn the presidential election into 
something like a referendum on the country’s major economic, social and political prob- 
lems and on the solutions to then. 


The “Democratic Alliance” proclaimed to the four winds through the news media (over which 
it secured a monopoly) that electing Soares Carneiro would mean destroying the Portugal 
of April, the gains of the revolution and the constitution of the republic. And electing 
Ramalho Eanes would mean strengthening the institutional defense of those gains, of the 
Portugal of April and of the democratic system. By voting against Soares Carneiro and 
for Eanes, the Portuguese people voted--in reaction's own terms--for defending the gains 
of the revolution against the “Democratic Alliance's” attempts to eliminate them, and 
voted for the Portugal of April and for the democratic system enshrined in the consti- 
tution which candidate Bamalho Eanes proposed to defend. 


[Question] This is tantamount to asserting that the 7 December election has a political 
significance contrary to the 5 October electicn. Can it be asserted that the presidential 
election corrects the legislative elections? 


[Anewer] It corrected them to some extent. It was not we who indissolubly linked the 
presidential election with the legislative elections. It was the “Democratic Alliance” 
itself which did so. Genera) Soares’ Carneiro’s candidacy was the candidacy, not only 
of a general but also of the “Democratic Alliance,” its government and its majority in 
the Asvembly of the Republic. In the presidential election campaign, the "Demoratic 
Alliance,” drunk with the victory in the legislative elections, revealed its true face. 
Deepite the manipulation of the news media, the Portuguese people understood what was 
at stake and made their response. The “Democratic Alliance” majority in the Assembly 
of the Republic and the “Democratic Alliance” government were directly called into ques- 
tion in the 7 December election. 








VII. 23 Jan 81 “ll PORTUGAL 


[Question] Certain news media say that the PCP is aiming at destablizing the situation 
with such assertions. ... 


[Answer] We are aware of these comments and insinuations. But in 1976, following the 
legislative elections from which a majority of PS and PCP deputies emerged, they said 
that the majority in the assembly had been corrected by the new “presidential majority." 
And then, in 1980, before the elections for the Assembly of the Republic, assuming a 
defeat for the "Democratic Alliance,” how did they view the presidential election? As 
we all remember, they viewed the presidential election as being able to correct the 
outcome of the legislative elections. "Democratic Alliance” candidate General Soares 
Carneiro himself stated quite literally that if a leftwing majority were elected to 
the Assembly of the Republic 5 October he, the “Democratic Alliance” candidate, if he 
were elected president of the republic 7 December, would then dissolve the Assembly of 
the Republic. That would have been the “correction" taken to its extreme limit. 


Those who, in the event of defeat 5 October, were planning to correct the election outcome 
through the dissolution of the Assembly of the Republic by a president of the republic 
whom they succeeded in electing, cannot ieny the assertions that the defeat of a 

candidate for the presidency identified ith the "Democratic Alliance," and with the 
"Democratic Alliance" majority and goverument and the election of a president fiercely 
opposed by the "Democratic Alliance” are in their political aspect a correction of the 

5 October election. 


[Question] So does the PCP believe that the Assembly of the Republic should be 
dissolved and an interim election called? 


[Answer] We do not advocate such a solution at present, because conditions for it have 
not been created. But two consequences of the correction of the outcome of the 
5 October election by the outcome of the 7 December election should be heeded: 


The first is that the unconstitutional, unlawful and subversive conduct which characterized 
the Sa Carneiro/Freitas do Amaral government neither can nor should be tolerated institu- 
tionally on the part of the new government. If the Balsemao government pursues such a 
policy, it should, in our opinion, be dismissed immediately; 


The second is that the great lesson and the great significance of the 7 December election 
should be objectively taken into account, both in the Assembly of the Republic (particularly 
by its majority) and by the government. It is the least that can be expected. 


[Question] Dr Mario Soares says that the PS will be in opposition for the next 4 years. 
How is this statement to be viewed? Will the "Democratic Alliance" govern until 19847? 


[Answer] Some 4 years of "Democratic Alliance” government would be the destruction of the 
Portugal of April. The “Democratic Alliance” in the government would mean in the short 
term further attempts at destablization and further subversive plans. Dr Mario Soares’ 
idea is an immoblist, conformist and defeatist idea. It does not serve our people, the 
democratic forces, the institutions or the system. We proceed from a more optimistic 
assessment and stance: a democratic turnabout before 4 years have elapsed is possible. 


[Question] If the Assembly of the Republic is not dissolved, by what other means can 
the "Democratic Alliance" government be replaced, if the "Democratic Alliance” has a 
majority? As usual, there will be those who will say that the PCP is contemplating 
solutions not expressly envisaged in the constitution. ... 
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[Answer] Certainly not. The PCP maintains that all Portugal's political problems can 

and should be resolved within the constitutional framework. We do not at present 

advocate the dissolution of the assembly and the holding of a new election, but this 
solution could impose itself over the next few years. Moreover, the “Democratic Alliance” 
government currently has a majority in the Assembly of the Republic, but could lose it. 
Experience has already demonstrated that the formation of governments withovi their 
necessarily having explicit majority support in the Assembly of the Republic is possible 
under certain circumstances. So there are various possibilities for the “Democratic 
Alliance” government's not lasting 4 years. 


[Question] When it is said that the government could lose the majority in the present 
Assembly of the Republic, does this mean that deputies belonging to the majority could 
leave it? Or that the PPD and the CDS could split and enter into conflict? 


{[Answer] Both of these and some more. 
[Question] What about the “central bloc"? 


[Answer] What is described as the “central bloc” (a majority of the PS with the PSD, 
or of the PS with all or part of the “Democratic Alliance”) would not be a democratic 
solution but a way out for the reactionary forces following the defeat of their 

subversive plan and at a time when conditions are being created for ousting them from 


power. 
[Question] Would not a new PS/PSD majority be preferable to the present PPD/CDS majority? 


[Answer] The PPD/CDS majority is a majority resulting from antidemocratic methods and 
the manipulation of the electoral] process by the “Democratic Alliance” government. It 
is the representative of the interests of big capital (associated with imperialism) and 
of the big landowners. It is doomed to defeat. 


A new PS/PPD alliance would be the PS once more holding out a lifeline to the right at 
the very moment when reaction is losing a battle. 


The alternative to the “Democratic Alliance” is not an alliance with the “Democratic 
Alliance" or with part of the "Democratic Alliance," but an aliiance of the democratic 
forces. 


[Question] With the PCP? 


[Answer] Of course, with the PCP. Moreover, the presidential election gave a further 
demonstration that the resolution of Portugal's major political problems can only be 
achieved with the PCP. It gave a further demonstration that the PCP is a necessary, 
essential and irreplaceable force in Portuguese democracy. Until this is realized, 

they will remain unresolved, successive sectarian and incompetent governments will 
continue to succeed each other political crises and government crises. The nation's 
problems will continue the work of destruction of what has been achieved since 25 

April, and attempts at destablization and coups will frequently occur. [sentence as 
published] Experience demonstrates that a democratic turnabout and a democratic alterna- 
tive will only be possible with the PCP. 


[Question] Is it not true that the outcome of the presidential /iection has led to a 
certain detente in relations among the most diverse political forces? Does not this 
situation give rise to the possibility of a reconciliation among parties, as some 
people say? 


[Answer] Democracy has prevailed; there is talk about "reconciliation." If reaction 
had prevailed, we would be experiencing an atmosphere of persecution of democrats and 
of civil war, created by the "Democratic Alliance" government. 
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In this spirit, there are those who advocate that the “Democratic Alliance” should be 
givea a respite to resolve its problems. In our opinion, it is necessary to give 
reaction no respite and to exploit the victory in full, just as reaction would have 
done if it had emerged victorious from the presidential election. Giving reaction a 
respite means giving it an opportunity to recover from the defeat, to reflect, to 
revive, to maintain its positions, to reformulate its plans and to prepare for a new 
offensive. Reaction shows itself to be far more diligent and efficient when it achieves 
a victory. One of the great weaknesses of the democratic forces is their defensive- 
ness. There are democratic sectors which through fear of the workers and people's 
movement and because of their anticommunism are more afraid of reaction's defeat than 
of its victory. Was the “Democratic Alliance” defeated in the presidential election? 
Does the possibility arise of ousting it from power? Certain democratic sectors are 
panicking and going to the aid of the defeated. Mario Soares distinguishes himself in 
this respect by his anticommunist obsessions and his propensity toward alliances and 
“reconciliations” with the reactionary forces. 


The reconciliation necessary for defending and continuing democracy is not the recon- 
ciliation of democrats with reactionaries but reconciliation and agreement among all 
democrats, for whose unity the PCP has long been struggling. 


[Question] In view of the PS' stance, is it not an illusion to deem democratic unity 
to be possible? 


[Answer] The presidential election demonstrated, not only the possibilities of unity 
(through agreement or convergence) but also its inevitable strength when mobilized. 
The PS and PCP electorate played a decisive part in President Eanes’ victory, not 
forgetting the role of many nonparty Democrats. 


The party's Central Committee concluded that the presidential election demonstrated 
that there is an extremely vast and definitely majority social and political area of 
opposition to the reactionary forces and of potential support for a democratic policy. 
We point out that Ramelho Eanes was elected against the “Democratic Alliance,” against 
the most diverse rightwing groups and sectors, against the PS secretary general and 
the part of the PS which followed him, and against the leftists, and moreover, the 
majority was overwhelming. We are not speaking of a “presidential majority.” But 
within the present political framework, in the mass movement and in the stance of the 
electorate which reelected Ramalho Eanes, there lies the possibility not only of a 
social and political base but also of a vast unitary movement for defending and build- 
ing Portuguese democratic society. 


[Question] Could not this new alliance of the PS with the “Democratic Alliance” occur 
for the purpose of revising the constitution? 


[Answer] This is indeed a danger. What is necessary for ensuring that the revision 
of the constitution takes place lawfully and does not affect the democratic system is 
not agreement between the PS and the “Democratic Alliance” but agreement among all 
Democrats--specifically, between the PS and the PCP. 

[Question] So does the PCP declare itself opposed to an “agreement on the system" 
{accordo do regime"] for the purpose of revising the constitution? 


[Answer] It is to be feared that in order to succeed in reentering the area of 
government, Mario Soares may make constitutional changes a bargaining counter in 
negotiations with the “Democratic Alliance.” In that event, it would not be an 
“agreement on the system" but an agreement against the system. 
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[Question] However, the PS and the “Democratic Alliance” have a two-thirds majority, 
but the PS and the PCP do not. In that event, how effective would an agreement among 
the democrats--specifically of the PS and the PCP--be for the purpose of revising the 
constitution? 


[Answer] Any amendment to the constitution requires the votes of two-thirds of the 
deputies. The “Democratic Alliance” does not have the two hirds. It is very far from 
that. With its own votes alone, the “Democratic Alliance” will be unable to revise a 
single line of the country's basic law. If there were no two-thirds for approving 
amendments, there would be no amendments. That is: if there were no two-thirds for 
approving any amendment, the constitution would remain fully in force. This would not 
be a bad thing. 


So it would be sufficient for the democratic varties--specifically the PS and the 
PCP--to reach agreement to prevent any antidemocratic amendment to the constitution 
occurring. On the basis of such an agreement, it would be very easy to “negotiate” 
the terms of a lawful and democratic revision of the constitution with all the parties 
represented in the Assembly of the Republic without exception. 


[Question] Somebody might conclude from these words that the PCP is opposed to the 
revision of the constitution. 


[Answer] No. The PCP is opposed to the unconstitutional revision of the consti- 
tution. It is in favor of the constitutional revision of the constitution and will 
make proposals to that end. In order to be lawful, the revision of the constitution 
must respect the formal and material limits which the constitution itself sets: The 
requirement of two-thirds of the deputies’ votes and the matters and principles which 
cannot be revised. If these limits were not respected, the revision would not be 
lawful. It would constitute a gross violation of the institutions and of legality. 
It would be a real attack against the democratic system. 


[Question] Does the PCP remain in favor of the continuation of the Council of the 
Revolution after the revision of the constitution? 


[Answer] For our part, we would have no objection to its continuation, if the Council 
of the Revolution retained its present characteristics. We do not find any better 
sclution is in sight for institutionalizing the armed forces’ participation in 
political life and for guaranteeing that the armed forces do not become an instrument 
of a short term party policy. However, we are isolated in this stance. Parties and 
military personnel have asserted that the Council of the Revolution's disappearance 

is inevitable. 


[Question] And in that event? 


[Answer] In that event the Council of the Revolution's powers should pass to other 
state bodies, but with solutions which cannot make the armed forces, their leaders and 
their general staffs partisan. 


In revising the constitution, it is imperative to prevent changes being made which 
could create the possibility of restoring a reactionary military hierarchy, tempted 
toward pressures and putschist interventions. The day of 25 April must remain fully 
alive in the armed forces and in Portuguese political life. 


[Question] Does the PCP have any plans for a revision? With respect to issues currently 
being under discussion, how does the PCP view the authorities of the presidency of the 
republic, the government and the Assembly of the Republic? 
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[Answer] Yes. The party is preparing a plan. It will present it at the right time. 
Our party's ninth congress indicated basic general guidelines for a revision. As you 
know, some political forces have advocated both »residentialism and parliamentarianisn, 
depending on whether they had more confidence in a particular president or majority in 
the Assembly of the Republic. We still advocate the independence and complementarity 
of the state bodies and a mixed system better matched to the characteristics of the 
Portuguese political situation. The transformation of the state bodies into the tools 
of a particular party or coalition of parties (as the “Democratic Alliance" is trying 
to do) poses a real threat to the democratic system. 


[Question] There is much talk about limiting the powers of the president of the republic. 
What is the PCP's stance on this issue? How does the PCP view General Eanes’ combina- 
tion of the posts of president of the ~epublic and chief of general staff? 


[Answer] It is to be feared that under present conditions agreements between the 
"Democratic Alliance” and the PS to reduce the powers of the president of the republic 
will be a further reflection of opposition to the president and further destablization 
bids in the relatively near future. The "Democratic Alliance” and Mario Soares could 
come to an agreement on this. Such an occurrence is to be feared. 


As for the post of armed forces chief of general staff, experience shows that in this 
specific instance there are no disadvantages and indeed some advantages in combining 
this post with that of president of the republic. Some people are suspiciously anxious 
for President Eanes to give up the post. The democratic system must not be hurried. 
The anxiety I mentioned is very suspicious, to say the least, especially in view of its 
source. 


[Question] Might not this opiiion strengthen the charge made by Mario Soares and others 
that the PCP is trying to latch on to the president of the republic? 


[Answer] The PCP has not latched and is not latching on to anyone. As for Mario Soares, 
before the general elections he tried to latch on to Eanes, and after the republican 

and socialist front's defeat in the general elections and before the presidential elec- 
tions he tried to jump onto the victorious bandwagon which he thought would be General 
Soares Carneiro's. The PCP did not latch on to Ramalho Eanes’ candidacy. It analyzed 
the situation, defined the principal danger, defined its line of action and finally is- 
sued its appeal for people to vote for Ramalho Eanes. We are well aware that we made a 
decisive contribution to the "Democratic Alliance" candidate's defeat. 


{Question! A decisive contribution? One for which the PC has demanded or will demand 
repayment ? 


[Answer] A decisive one, yes. But the favor which the PCP did was to the Portuguese 
people and the democratic system. We are not demanding any repayment. 


[Question] Could it be said that Ramalho Eanes would not have been elected had it not 
been for the PCP's contribution? 


[Answer] Undoubtedly he would not. Anyone who knows anything knows that. The ones who 
are trying to latch on to the president-elect, albeit with restraint, are the ones who, 
having attacked him fiercely and called him "the PCP's candidate," now display smiling 
faces, gentle voices and cooperative gestures. Freitas do Amaral already dares to assert 
that the "Democratic Alliance” never attacked the president of the republic. And 

Mario Soares is already insinuating that in fact his opposition to Eanes also made its 
own contribution to Eanes’ being elected. 
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[Question] Is it possible to believe in cooperation on the part of the reaction with 
the reelected president? 


[Answer] In the immediate term the reaction will try to make people forget the shameful 
campaign which it waged against Ramalho Eanes and will seek an understanding with the 
reelected president. It would be difficult to do anything else. But when the reaction 
considers itself recovered, it will return to its war on the president, its attempt to 
oppose, refute au’ sabotage his authorities and political action. In connection with 
the constitutional revision we will witness the resurgence of the anti-Eanes campaign. 
If anyone does not believe it, just let him wait and see. 


[Question] Finally, what approach can er adopt to the prospective evolution in the sit- 
uation? Are there any causes for concern or optimism? 


[Answer] For both concern and optimism. Concern, because the reaction is still in 
government and still has a majority in the assembly and will persist with its anti-work- 
ing people policy, its attack on the democratic gains (and particularly on the workers 
rights, the agrarian reform and the nationalizations) and with its plan to eliminate the 
democratic system. Optimism, because as a result of the presidential elections the 
imminent threat of coups has been removed, the reaction suffered serious defeats and is 
weakened, the peoples and democratic movement is strengthened and the democratic system 
has emerged strengthened, freedoms better guaranteed and the opportunities for struggle 
extended and improved. The struggle continues in 198l--but under more favorable condi- 
tions than in 1980. 


[Question] The struggle continues. But in what direction? 


[Answer] With regard to the institutions, within the state bodies (the Assembly of the 
Republic), in relations with other state bodies (the president of the republic and the 
Council of the Revolution) and in local government. With regard to alliances, in rela- 
tions with other democratic parties, forces and sectors. With regard to the masses, in 
the development of the mass struggle, which is still the motive force behind social 
changes. With regard to economic and social activities, in work within the local author- 
ities, in the agrarian reform, within the cooperatives and is the most varied sectors 

of national life. 


[Question] What are the fundamental objectives? 


[Answer] The reestablishment of democratic legality where the "Democratic Alliance" 
government has created antidemocratic situations; the defense of the revolutionary gains; 
the guaranteeing of the citizens’ freedoms and rights’ the reestablishment of pluralism 
in the news media; the improvement of the people's living conditions; a foreign policy 
of national independence, peace and friendship, without any kind of subservience to 
foreign interests. 


[Question] The reactionary and opportunist forces are trying to isolate and silence the 
PCP, as is particularly evident since 7 December. Does this not create new difficulties 
for the party's action? 


[Answer] The PCP has broader and broader ties with various social forces and democratic 
sectors. Anticommunism suffered a major setback at the 7 December elections. It was 
shown that very broad sectors of the population, hitherto strongly influenced by anti- 
communist campaigns, were not afraid of standing alongside the communists in an extremely 
important election battle. This is a new factor which also indicates the broad per- 
spectives that are opening up for our party's political action. 
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SUAREZ, LOPEZ PORTILLO HOLD TALKS IN SEVILLE 





LD222146 Madrid Domestic Service in Spanish 2100 GMT 22 Jan 81 


[Summary] Prime Minister Suarez arrived in Seville shortly before 2000 accompanied by 
Minister of Foreign Affairs Jose Pedro Perez Llorca. They held a 20-minute meeting with 
Mexican President Lopez Portillo in the latter's suite in the Hotel Alfonso XIII. After- 
wards, they attended a gala banquet attended by, among others, the political head of the 
Congress of Deputies and the Mexican and Spanish foreign ministers. After the banquet 
Prime Minister Suarez will leave for Madrid while Lopez Portillo will visit a flamenco 
night club. 


Lopez Portillo Departs 
LD231032 Madrid Domestic Service in Spanish 0800 GMT 23 Jan 81 


[Summary] A few minutes ago Mexican President Lopez Portillo left Spain aboard a 
Mexican Air Force jet. He will make a stopover in Cairo en route to India. 


Lopez Portillo was seen off at Seville airport by local civil and military authorities. 


L'UNITA REPORTS CARRILLO COMMENTS ON CATALAN ISSUE 





LD211455 Rome L'UNITA in Italian 16 Jan 81 p 3 


[Augusto Pancaldi undated interview in Madrid with PCE Secretary General Santiago 
Carrillo: "Political Conflict Within PCE Partly Reflection of Sounish Society's Malaise") 


[Excerpt] Madrid--I discussed the political crisis, which couli even lead to regressive 
solutions, with PCE Secretary General Santiago Carrillo, certainly not to conceal or to 
dismiss the gravity of the "Catalan issue"--of the Unified Socialist Party of 
Catalonia's [PSUC] revolt against the PCE--but in an attempt to interpret the results of 
the Catalan communists’ congress within a broader context--especially since these results 
have weakened not only the PSUC and the PCE but the country's entire democratic and 
people's area. 


Carrillo acknowledged that there has been a general political malaise, an “ebb in the 
democratic movement," following the 1977 enthusiasm, which is affecting all parties and 
certainly not sparing the PCE. Certain oversimplifications are creating “disenchantment. 
The attitude of critical detachment of many intellectuals with respect to the parties is 
exacerbating this process of “disintegration of democracy" and of the party system--which 
is the constant concern of the right. The absence of clear prospects is prompting in- 
ternal struggles within the parties themselves, thus weakening them even further. 


All this, Carrillo believes, is because the "democratic transition" has failed to pro- 
duce the hoped for results; because the Moncloa Pact, which according to PCE strategy 
should have reduced the power of the ruling oligarchies (the same as in the Francoist 
period) in favor of the leftwing forces, failed as a result of the resistance from the 
power structures, the lack of unity among the leftwing forces and the limited nature 
{relativita] of their strength; because the government slowed up the autonomy process 
by resuscitating and reinvigorating all the traditional centrifugal and nationalist 
thrusts of Spanish history; and because the crisis that has hit the entire world pro- 
ductive economic system has hit Spain harder, since it had behind it not 30-40 years 
of democracy but just 3 years of post dictatcership and was basically in midtransition. 
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"This is how the transition has been carried out in Spain,” Carrillo said, “without a 
break from the past, unlike what happened in Portugal; this must never be forgotten if 
you want to make a serious analysis of the situation. What is irresponsible, however, 
because it is simplistic--even though, as we have seer. in the past few days, it is over- 
simplifications that are making a breakthrough since disappointment, unemployment and 
hardships are eroding the workers’ living conditions--what is irresponsible is the un- 
loading of all the blame onto the ‘center’ without ever saying (because nobody has ever 
said it) for one thing, what other kind of a policy could have been pursued by a PCE 
that had just emerged from clandestinity and which had at all costs to ga‘n recognition 
as a component of Spanish democratic life so as to insert itself into decisionmaking 
spheres." 


And so we come to the PSUC-PCE issue, which we have discussed over the past few days and 
which we will have to discuss further, because the Spanish Communists’ unity is some- 
thing which concerns everyone, irrespective of and over and above possible improvidences, 
errors or negligences on one side or the other. The new PSUC executive, whose 15 members 
were elected Sunday evening in an ambiguous vote by only 46 Centra! Committee members and 
with over 30 abstentions, is homogeneous and uniformly “Leninist™ and therefore entirely 
committed to radical stances critical of the PCE and traditionally and strongly nation- 
alist. What led to this reversal of strategy in the PSUC, which is summed up in the 
elimination of the term “Eurocommunisy. from its documents? In Catalonia too, without 
Carrillo, all the causes of disappoirtment troubling the majority of Spanish workers had 
an effect--but stronger here, withir the framework of traditions peculiar to the Catalonian 
nation, and to its passionate desir: for autonomy, thus leading to an immediate “loss of 
faith in the policy of alliances and consensus and to a radical-type reaction of return 
to the thirties and to the class co.flict." All this was exacerbated by the international 
tension which wrongly led many people--misled by one of the PSUC currents and by the 
“ambiguity” of its leadership--to see Eurocommunism as “a rightist, procapitalist and 
anti-Soviet doctrine” and the crisis in East-West relations as the time to opt for one 
bloc against the other. 


It is against this “background,” Carrillo believes, that other elements have subsequently 
emerged--first and foremost among these an “acute phenomenon of Catalan nationalism" 
(Togliatti discussed this as a historical phenomenon in his essays on Spain) embracing 
all kinds of different things, as in the PSUC's congress theses: the criticism of PCE 
policy, the charge of inadequate democracy or of bureaucratic relations between center 
and periphery, and so forth. The results are well-known. "The PSUC," Carrillo said, 
"has opted for a policy that conflicts with the PCE's and therefore has demolished the 
foundations for our relations as laid down in our statutes.” 


BELGRADE NIN INTERVIEWS PCE MEMBER AZCARATE 








AU211900 Belgrade NIN in Serbo-Croatian 18 Jan 81 No.1568 pp 48-49 


[Unattributed report on NIN interview with Manuel Azcarate, member of the Executive 
Committee of the Spanish Communist Party Central Committee--date and place not given] 


[Text] “The Eurocommunist road is not at all easy; I would even say that it is very 
difficult. It lacks slogans, especiatly those thunderous ones. It is a road along which 
it is impossible to progress quickly and along which great patience is required to 
achieve and see the results. Thus, it is not surprising that some individuals lose 
their patience along that road, that they even become disilluc  »~ed anc that they seek 

a way out in reverting to the old, hard and obsolete positions — 


In an interview with NIN, that is how Manuel Azcarate, member .* Executive Committee 
of the PCE Central Committee, commented on last week's decisions e Catalan 
communists. 
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"We do not underestimate the graveness of the Catalan communists’ decision,” Azcarate 
says further in answering our question on what consequences that decision might have 

on the further trends in the Spanish communist movement. “Its consequences certainly 
can be bad regardless of the fact that so-called hard current prevailed with a minimum 
majority. The new leadership of the United Socialist Party of Catalonia [PSUC] enm- 
phasizes that nothing momentous has happened and that there will be no change in the 
party's policy. I think that something momentous has happened, that a great turn has 
been made. What is obviously involved is an attempt to return the party to the old 
positions, positions that became obsolete long ago and to which the PCE can no longer 
return. That kind of policy would drive us into a blind alley, to put it mildly. Euro- 
communism is, for Spanish conditions, virtually the only road on which it is possible to 
advance to socialism, defend our fragile democracy and be independent on that road. 
Accordingly, the elimination of the term Eurocommunism is neither a technicai nor a 
terminological but a profoundly political question that indicates two different political 
concepts.” 


"The political situation in Spain is difficult and complex,” he says. "The country is 
passing through a grave political and economic crisis. That has undoubtedly influenced 
individual communists to turn more toward those who advocate more radical positions, 
offer ardent slogans and promise revolutionary changes. Eurocommunism offers neither 
ardent slogans nor quick revolutionary transformations.” 


Azcarate points out yet another factor that might have influenced this turnabout among 
Catalan communists. “There have also been external pressures against Eurocommunisn, 
espec ‘ally Spanish Eurocommunism,” he says. “Those pressures began with the campaign 
waged against us by the Soviet journal NOVOYE VREMYA a few years ago when it bitterly 
attacked Carrillo and Eurocommunism. Those pressures have obviously found followers 
among the ‘Afghans’ in Catalonia. It was possible to see that that is true at the con- 
gress [of the Catalan party) itself at which individual delegates, advocates of this 
‘hard,’ that is ‘pro-Soviet current,’ defended their theses against Eurocommunism by 
using virtually the same arguments as the Soviet journal NOVOYE VREMYA used in its 
polemics against Eurocommunisn.” 


Azcarate does not exclude the possibility that their traditional close relations with 
the French Communist Party [PCF] might also have influenced this ferment among Catalan 


communists. 


"But," Azcarate stresses, “whr’ has taken place in the PCF, which dealt a heavy blow to 
Eurocommunism by approving th Soviet intervention in Afghanistan ar“% with the sub- 
sequent Paris consultative conference, and which put quite a distance between itself 
and Eurocommunism, will not take place in the PCE. The PCE continues to firmly stand 
by the positions of Eurocommunism. In addition to its negative aspects, the decision 
of the Catalan communists also has its positive component. It will encourage us, and 
has already encouraged us to even more resolutely defend Eurocommunism and to become 
even more engaged in strengthening, explaining and theoretically elaborating it. This 
positive reaction is already being felt. In addition to the Basque and Asturian 
communists, who have confirmed their Eurocommunist orientation, there is now also taking 
place an increasingly massive reaction among the Catalan communists who demand con- 
vening an extraordinary PSUC congress that would revise the aforementioned decision. 
The PCE leadership alro believes that convening an extraordinary congress is the only 
solution, and we als: have said that to the new PSUC leadership. A considerable group 
of Catalan communis’ activists has already submitted such a request." 


Ending his interview, Azcarate confirms that the PCE faces a certain crisis, but em- 
phasizes that that is not “any deep internal crisis” which would threaten a split and a 
change of course, but primarily "a process of deep internal polemics and a critical 
reexamination of everyday policies." 
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"It is true that a certain shedding of members has taken place, that there are 
frequent criticisms of the leadership and that a certain discontent and in- 
pat‘coce are apparent among members. I think that in the main, these are healthy 
processes which favor a further strengthening of internal democracy in the party, 
abandoning the old forms of work and precisely determining our concepts and our 
tactics and strategy.” 


BRIEFS 


NEW ANDALUSIAN CP LEADER--Teclipe Alcaraz Masats, the communist deputy for Jaen, 
has been elected secretary general of the Andalusian Communist Party [PCA] at 

a party Central Committee meeting. The new PCA secretary general follows a 
Eurocommunist line according to party sources. He was elected by 42 votes in 
favor, 2 against and 11 abstentions. [Madrid Domestic Service in Spanish 1900 GMT 
19 Jan 81 LD] 
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FINLAND 


PRESIDENT KEKKONEN SENDS GREETINGS TO REACAN 





LD211358 Helsinki Domestic Service in Finnish 1030 GMT 21 Jan 81 


[Text] President Urho Kekkonen has sent a telegram of congratulations to the new President 
of the United States, Ronald Reagan. In his telegram President Kekkonen wishes success 
and prosperity to Reagan and to the people of the United States. I am convinced that re- 
lations between Finland and the United States will continue to develop favorably during 
your presidential term, President Kekkonen says in his telegram. 


KARJALAINEN COMMENTS ON RFAGAN PRESIDENCY 





LD212128 Helsinki Domestic Service in Finnish 1720 GMT 21 Jan 81 
{From the Press Review] 


(Text] The National Coalition Party paper KARJALAINEN published in Joensuu says that 
Reagan's policy has been described in advance as tougher than that pursued by Carter on the 
basis of his statements, his election campaign and choice of certain aides. [words 
indistinct] On the other hand, the paper considers it unnecessary to paint in advance the 
devil on the wall, for example [words indistinct] Reagan's influence on cooperation between 
the big two. 


In the paper's opinion, it would be no wonder if Reagan, with all his straightforwardness, 
were to get on even better with the Soviets than Carter did, who has nothing much to show 
for in this sphere. The Soviets themselves have announced that they take an unprejudiced 
attitude toward President Reagan, so preconditions will be utilized to advantage, for 
example in such a way that an opportunity opens up for President Reagan and the Soviet 
leadership to have a direct mutual exchange of opinions at an as early stage as possible. 


Reagan, who has assumed the reins of power, will quote soon have to adopt a stance on 
{words indistinct] international issues. The Middle East situation is still most inflamed. 
In Southern Africa problems are accumulating [words indistinct]. In Latin America there 
are several issues which are bound to bring furrows of concern to the foreheads of 
Washington rulers. 


In the opinion of KARJALAINEN, despite all doubts (’expressei) both here in Finland and 
elsewhere, we Finns have every reason to hope that Reagai +iil succeed in the international 
forum. His (?failure), which has too often been conjured up, would easily bring the eyes 
of the storms precariously close to our country, says KARJALAINEN of Joensuu. 


DEFENSE FORCE COMMANDER DEMANDS MORE SPENDING 





LD191959 Helsinki Domestic Service in Finnish 1030 GMT 19 Jan 81 


[Summary from poor reception] The commander of the defense forces, Gen Lauri Sutela, is 
demanding more funds for the defense budget. At the opening of the 79th National Defense 
Course in Helsinki, Sutela said a higher defense budget would make it possible for the 
defense forces to carry out their various tasks under all circumstances. As for the 
serious defects in our national defense, Sutela mentioned the equipment problems of the 
land forces, the training of the reserve troops and particularly the shortage of technical 
personnel. 


Minister of Defense Lasse Aikas drew attention at the opening of the national defense course 
to economic national defense. He mentioned, inter alia, that this year's budget for the 
first time included an allocation for the emergency stcrage of grain. 
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UK STEPS UP PRESSURE OVER BRITONS HELD IN IRAN 





LD221355 London THE DAILY TELEGRAPH in Engl‘sh 22 Jan 81 p 32 
[David Adamson report: “Envoy Called to Talks Over Captive Britons”™] 


[Text] Britain yesterday stepped up its pressure over the four British prisoners hel in 
Iran. Dr Seyfollah Ehdaie, the Iranian charge in London, was called to the Foreign Office 
for talks with Mr Hurd, the minister responsible for Middle Eastern affairs. 


The meeting coincided with an announcement by the Department of Trade that civil trade 
sanctions on Iran were being lifted from midnight last night. 


The move leaves unchanged the position on supplies of arms to Iran, which will continue 
to be the subject to licensing control. It is understood there is no intention of resuming 
deliveries in present circumstances. 


In the Commons, Sir Ian Gilmour, deputy foreign secretary, was interrupted by angry 
shouts from Conservative and Labour MPs when he brushed aside a question on arms supplies 
as “not particularly relevant" to the release of the Britons. 


MPs were concerned that Britian's European Community partners would deliver weapons to 
Iran, despite the prisoners and the continuing war in the Gulf. 


Sir Ian replied that Britain would have “the greatest regard” to the export of military 
hardware until the Britons were released. 


Mr Healey, opposition spokesman on foreign affairs, said Sir Ian should assure the House 
he would use his influence to ensure that no EEC country would supply arms until there 
was peace in the Gulf. Sir Ian said that he could speak only for Britain. 


His low profile approach to the question of relations with Iran squared with that taken 
by Mr Hurd in his meeting with Dr Ehdaie. Dr Ehdaie, who has just returned from two 
weeks in Tehran, was told that, after the release of the American hostages, there was 
now an opportunity for a return to a “friendly and normal” relationship between Britain 
and Iran. But before that could happen it was necessary to resolve the case of the 
three missionaries, Dr and Mrs John Coleman and Miss Jean Waddell, and Mr Andrew Pyke, 
a businessman. 


It was understood that Dr Ehdaie was not able to offer any fresh information on their 
cases. The last hopeful sign came at the beginning of this month when an emissary of the 
Archbishop of Canterbury reported that he had been told the four were to be released 
very soon. 


LORD CARRINGTON INTERVIEWED ON MIDDWE EAST 





LD201119 Cairo AL~AHRAM in Arabic 16 Jan 81 pp 1, 3 


[British Foreign Secretary Lord Carrington interview with AL-AHRAM chief editor Ibrahim 
Nafi’ in Cairo-date not specified] 


[Excerpt] [Question] You played an important role in the European initiative expressed 
by the Venice EC statement. What is the British interpretation of the initiative, 
particularly with regard to determining the future of the Palestinian people, Israel's 
withdrawal from the occupied Arab territories, securing peace in the area, and the 
problem of Jerusalem, and what is the British view of the relation between this 
initiative, the Camp David agreement and the Egyptian-Israeli peace treaty and of its 
relation with current U.S. efforts to achieve peace in the Middle East? 
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[Ansver] We in Britain believe that Europe necessarily must contribute as much as 
possible to finding a solution to the Middle East problem, which we have done. Like 
you, we have no need of oil and we are not doing this for the sake of obtaining oil. 
We are not iterested in that. We basically are interested in searching for a just 
settlement. 


We believe that Camp David was and still is a good beginning for solving the probles 
and nobody should detract from Camp David's achieved value. But I do not think that 
we in Europe felt that we could go far [as published]. We absolutely have no desire to 
block the Camp David talks. We made this clear on several occasions. Sut we believe 
that it probably is necessary to prepare a statement or a declaration of principles 
about Europe's views for two reasons: First, as I already have said, because of Europe's 
need not to stand on the sidelines and to do what it can to help. Second, there is 
somewhat greater interest in U.S. policy on owr part because of the U.S. election. We 
threfore believe that any positive activity on Burope’s part can be an auxiliary factor 
in maintaining the process of seeking peace. That is what we are trying to do--not to 
block what any other party is trying to do. Im fact, we have been trying to study the 
problem and to discuss it with the parties concerned in the area, with a view to 
exploring ways and means by which we can help to achieve a solution. 


[Question] How do you evaluate the nature and dimensions of the sritish role in solving 
the Middle East crisis, whether outside or inside the framework of the Common Market, as 
compared with the attitude of France on the one hand and the United States on the other? 


[Answer] I do not think that we look at the matter this way. Wor do we look at it as 
a competition between one party and another. I do not claim that basically there is 
mo other country outsdie the area that has more experience than Britain in the Middle 
East. We feel that we have something to offer and we also believe that with Europe we 
would have greater influence than alone. 


I do not think that the French want to take a different stand from the Americans and the 
Europeans any more than we want to from the French or the Americans. I believe that it 
is no longer possible to form opinion by giving orders on how this conflict should be 
resolved. This, however, does not mean that there are no differences in interests 
between one country and another or between Burope and the United States, but we all are 
seeking to achieve the same objective and there is no need for competition or differences 
over this matter. 


[Question] The Middle East area is subject to many dangers as a result of the Iraqi- 
Iranian war, the Soviet intervention in Afghanistan and inter-Arab differences. What is 
your assessment of these changes and their effect on Western interests in the area. In 
your opinion, what is the relationship between these crises and the Arab-Israeli conflict? 


[Anewer] I will answer the last question first. I believe that the disagreezents among 
the Arabs have rendered the solution of the Arab-Israeli conflict more difficult. Because 
it is perfectly clear that the Arabs are basically divided in their attempt to agree on 
what can be achieved. in my view, this is bad. 


From the Arab standpoint, I believe, these two conflicts, or the two points you have 
ment ioned--the invasion of Afghanistan and the Iraq-Iran war--constitute extreme dangers 
not only to the Middle East area but to the whole world, particularly the Western world. 
First, because, as has been said, the Western states except Britain get one-third of 
their oi] needs, I believe, from this area, and therefore any threat to the oil supplies 
from the Middle East constitutes a very serious danger. Second, because the two areas 
of conflict in the Middle East could lead, and this must not be allowed, to confrontation 
for any reason with a third party, given the Soviet invasion of Afghanistan. 
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I do mot believe that the cause here is material but, whatever the cause, the Soviet Union 

is now 400 wiles from the Strait of Hormuz and in a strategically important position-- 

@ situation which the British for over 120 years insisted on preventing the Russians from 
achieving. We fought three Afghan wars to prevent this from happening. Not all of thes 

were successful, but they prevented Russia from controlling Afghanistan. We now have a 
situation where the Soviet Union has penetrated Afghanistan and is in a position strategically 
to threaten the lifeline of the Arab world and to undermine the stability of the area's 
states. 


I have been very encouraged by the way in which President as-Sadat categoricaliy has de- 
nounced the invasion, perhaps more than any other person. I find this very encouraging. 


As for the Iraqi-Iranian war, it involves two problems. First, it renders the solution of 
the Arab-Israeli conflict more difficult. And, second, the possibility of this war's ex- 
panding once again threatens the area's stability. 


I believe that what we have been trying to achieve over the years in our country is to main- 
tain the tendency to resolve problems without resort to war and through neogtiations, 
a tendency which has sometimes met with success. 


[Question] Statements and insinuations are being reiterated nuw, especially since the 
election of the new American President Reagan, about “the Jordanian alternative” as one of 
the alternatives put forward for resolving the Middle East crisis. What is your view of 
the potential of that alternative?’ 


[Answer] What the Buropeans have done so far is that Gaston Thorn has come here and we 

have read four papers on withdrawal, security, self-determination and Jerusalem. These 

papers defined the problems in these isswes and raised a number of questions. What we are 
trying to do now is to ask The Netherlands Prime Minister to talk with the parties concerned 
and to discuss the American role. But there is a specific question: The Jordanian alternative 
clearly deals with the problem of withdrawal as a whole and with the various isswes. I do not 
beliewe that anyone has formed a special opinion in relation to this option but, to be on the 
safe side, I say that all my colleagues are now ready to support any option that is supported 
by the area's peoples, because it is neither Europe nor America which will solve the problem 
but the area's states. All that we can do is to play the role of middleman or present some 
ideas or offer our good offices. The solution, in the end, is up to the area and what it 
wants. If it wants the Jordanian option, we cannot prevent it. All that we can do is think 
of the means and methods by which we can help the states concerned to achieve a solution. 


[Question] What role can Britain play in Gulf security and what are the possibilities of co- 
operation with France and the United States in halting the Soviet penetration of Africa’ 


[Anewer] In the Gulf, of course, we have very close relations with all the Gulf countries. 
Ia past months, we have had contacts regarding the problems of the area. We have spoken to 
the French and the Americans as well as to others. And I believe that they are very interes- 
ted in what we have to offer to solve problems in the area. We certainly intend to help our 
friends in the area. 


Regarding Africa, I beliewe that if we are not directly invited then it ie unlikely that 

we will take any military action. What we will seek to do is try to encourage stability. 

At present, we are holding talks about Africa as a whole and about sowth-weet Africa, Namibia 
in particular. We will seek to encourage stability in the area with political and financial 
backing and I believe that the solution of the Zimbabwe problem is an example of what we 
have been trying to achieve in the past years. The solution of the Zimbabwe problem is an 
example of what can be done. It represents a success in halting a war through negotiation 
and the choosing of an elected government. If this solution can be applied in Nemibia, 

then it can rid us of another problem. With regard to other African countries, we will 

try to do all we can to create stability through political advice and financial aid. 
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Regarding the problem of Chad, which is a source of concern, I strongly condemn foreign 
military intervention in Chad because it would lead to further instability. But this issue 
is a special African problem. It is of the type to which Africans can find a satisfactory 
solution. We, of course, are in touch with our friends in the area to explore what we can 
do to help. 


[Question] You were once quoted as saying that “if the Jews have achieved a national home 
for themselves, why should we refuse the same to the Palestinians?" What form, in your 
opinion, should the "Palestinian national homeland" take, and how can it be established? 
Do you, for example, favor the establishment of a Palestinian state in the West Bank and 
Gaza? Do you think that Israel is prepared to accept this logic in the light of the 
ideology prevailing there, on which all the political forces agree? Since the Palestinian 
land and the Palestinian people are under Israeli occupation, do you believe that the step 
in the direction of such a change should come from Israel or from the PLO? 


[Answer] This is the problem with which we are dealing in the EC at present, not only with 
regard to what form this state should take and what proposals we can put forward but also 
with regard to the practical solution that can achieve this. I do not think that it is 
possible to make specific proposals and I prefer to wait until the matter is discussed with 
peoples of the area. 


As for the establishment of a Palestinian state in the West Bank and Gaza, that is one of 
the possibilities. As to whether Israel is prepared to accept the same logic, I believe 
that if I were an Israeli my first concern would be my security above anything else. 


With regard to the third question, these two matters are in fact the two basic issues in 
the European statement. They are interlinked. We have tried to gain acceptance for this 
link and to stress that, if the PLO recognizes Israel, then Israel must recognize 
Palestinian rights. I believe that this link gradually is coming to be accepted, although 
the way in which it is to be done is not yet clear. 


[Question] There is no doubt that Foreign Office Under Secretary Sir John Graham's meeting 
with Yasir ‘Arafat in Beirut was an important step on your part and at the same time re- 
flects your view about the possibility of progress toward a comprehensive solution of the 
problem. 


[Answer] When Sir John Graham met Mr ‘Arafat, it was within the framework of a tour of the 
Middle East. He met ‘Arafat as part of the whole tour and not as a special meeting. There 
have, in fact, been several contacts between British officials and the PLO. I believe that 
if there are persons concerned with a certain problem who have views which they wish to 
discuss, then it is useful to talk to then. 


[Question] Do you believe that Israel will agree to recognize the Palestinian people's 
rights, particularly their right to self-determination and the establishment of an 
independent state of their own, if the PLO recognizes Israel's right to exist? 


[Answer] I believe that this matter represents an obstacle on both sides. The refusal 

of Israel and the PLO to recognize one another is an obstacle to settlement. I believe 
that, if it were possible to reach some kind of mutual simultaneous recogntion, then it 
would be much easier to deal with the problem. This is the difficulty and if we can over- 
come it, then we shall to a certain extent have defined the principles. 
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GOVERNMENT SIGNS ECONOMIC AGREEMENTS WITH HUNGARY 





NC221605 Nicosia Domestic Service in Greek 1500 GMT 22 Jan 81 


[Text] Today, the governments of Cyprus amd Hungary signed two agreements, one referring 
to international road transportation and the other to the protection of plant cultivation. 
The agreements were signed by Hungarian Deputy Foreign Minister Szarka, who is on an 
official visit to Cyprus, and by Foreign Ministry Director General Pelayias. 


Speaking during the signing ceremony, the Hungarian deputy foreign minister said that both 
sides contributed to the further development of bilateral relations with the signing of the 
agreements. He expressed the belief that these agreements would lead to the promotion of 
Cypriot-Hungarian cooperation in other fields as well. Referring to the Cypriot problen, 
Szarka said that his government wanted to see a fair solution of the problem, which as he 
said, concerned not only the interested parties but simultaneously constituted an inter- 
national problem occupying the international organization. Addressing the Hungarian 


official, Pelayias stressed that both agreements would contribute to promoting very friendly 


relations and cooperation between both countries. He also expressed the deep appreciation 
of the Cypriot Government and people for Hungary's continuous and consistent support for 
the Cypriot perple's struggle. 


RAUF DENKTAS TRAVELS TO SAUDI ISLAMIC MEETING 





Government's Israeli Ties 
TA221435 Ankara Domestic Service in Turkish 1000 GMT 22 Jan 81 


[Excerpt] TFSC President Rauf Denktas will arrive in Istanbul today en route to the 
Islamic summit meeting in Saudi Arabia. Denktas will leave Istanbul for Saudi Arabia 
tomorrow. 


In a statement he made in Lefkosa [Nicosia] concerning the Islamic summit meeting, Denktas 
said that the TFSC will exert every effort to ensure unity among Islamic countries. Re- 
calling that the Federated States does not have any relations with Israel, Denktas noted 
that the Greek Cypriot administration has close relations with Israel, and called on 
Islamic countries to be alert on this matter. Denktas noted that he does not consider it 
right to discuss the Cyprus problem at the Islamic summit meeting at this stage and that 
it would be appropriate to postpone it to the next summit meeting. 


Islamic Unity Sought 
TA221838 Ankara Domestic Service in Turkish 1600 GMT 22 Jan 81 


[Excerpt] TFSC President Rauf Denktas, who will attend the Islamic countries summit 
meeting, arrived in Istanbul this afternoon. 


In a statement at Istanbul's Yesilkoy Airport, Denktas said that mutual hard feelings 
and wars constitute the most important problem of the Islamic world. Pointing out that 
Islamic unity woul¢c contribute to world peace, Denktas said that this would also secure 
the development of underdeveloped Islamic countries. 


Replying to a journalist's question on an Islamic pact, Denktas said that the Islamic 
world should unite in every field. In reply to another question, the TFSC president noted 
that during the Islamic countries foreign ministers meeting in Morocco he called on 

Greek Cypriot leader Kiprianou to sever relations with Israel. However, Kiprianou did 


not consent. 
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TURKISH CYPRIOT LEADER DISCUSSES FOREIGN POLICY 





TA221808 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 22 Jan 81 


[Text] Commun. Liberation Party [CLP] leader Alpay Durduran has said that possibilities 
yielding initiatives should be sought in foreign policy. Durduran held a news conference 
at the CLP headquarters today and gave his party's views on various issues. Pointing out 
that his party does not attempt to exploit any foreign policy subject, Durduran said that 
this stand will be continued. Noting that the problem currently facing the Turkish 
Cypriot community should be solved through the use of all the community's means, Durduran 
said: This is what we clearly have to say on foreign policy matters: The bilateral talks 
are underway. This opportunity must be taken to seek (?effective) possibilities yielding 
initiatives. Efforts should be exerted to escape from the currents created by Greece and 
the Greek Cypriot administration, which currently holds the political initiative. In our 
opinion, the first step to be taken at this stage in order to seize the opportunity is to 
prepare sufficiently clear proposals that will attract foreign support while remaining 
true to given promises. 


The second step is to make the resettlement of Maras [Varosha] dependent on new agreements 
and measures that will necessitate a final solution. Whie proposing these temporary 
measures, the opportunity must be seizec to benefit from this in the future by seeking 
foreign support. The practical measures on this issue should not be proposed one by one, 
but submitted as a whole--as we noted on various occasivns. These measures could seem 
trivial on their own. However, they take on a new meariing when presented as a whole. We 
believe that, if it is sought, foreign support can be secured on this subject. 


In reply to a question on the proposals submitted to the Greek Cypriot side, Durduran 
said that President Denktas briefed the party leaders adequately on this matter. 

Durduran pointed out that after receiving this iniormation, he was convinced that the 
Turkish Cypriot commmity should now wait, and said: Since the Turkish Cypriot proposals 
are now being negotiated, this subject should gain for the Turkish Cypriot community 
effectiveness in foreign policy by securing foreign support. Noting that if the Greek 
Cyrpiot side adopts an intransigent attitude despite these proposals, then the Turkish 
Cypriot proposals could be considered successful, Durduran stressed that the Maras issue 
should not be discussed separately. 


Explaining his views on economic issues, the CLP leader said that the citizens have despaired 
in the face of the government's attitude and claimed that an increase in [word indistinct] 
cases was noted in the country due to economic difficulties. 
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NEWSPAPERS ASSESS U.S. PLANS, INFLUENCE IN AREA 
Peace Committee Statement 
NC221747 Athens RIZOSPASTIS in Greek 22 Jan 81 p 1 


[Text] The Greek Committee for International Detente and Peace (EEDYE) issued a statement 
yesterday pointing out the deadly danger threatening our country because of the presence 
of U.S. nuclear arms, which has been recently confirmed officially by vde U.S. Government. 
The statement stresses: “The Americans do not care about us. They make us a nuclear 
powder keg for the sake of their own interests, and if we vanish from the face of earth 
it would not matter; Carter's ‘Directive 59° on limited nuclear wars would have been 
implemented. However, if a nuclear warfare breaks out, no one will be saved. The 
struggle to save our country is a general one." EEDYE appeals to the Greek people, 
political parties and public representatives to demand the ousting of nuclear arms, 

the abolition of foreign bases and the implementation of a policy of peace and friendship. 


MESIMVRINI Column 
NC221657 Athens MESIMVRINI in Greek 22 Jan 81 p 1 
[From the “Positions” column] 


[Excerpts] The man who until the other day was U.S. President has left his successor, 
Mr Reagan, a most tedious legacy. One of the many thorny issues that Carter has 
bequeathed to Reagan is the restoration of justice in Cyprus in particular and in 
Greek-Turkish relations in general. Carter made many promises, but he did nothing 
substantive about ‘acm. Reagan, who has been very sparing with his promises, has to 
cope with the exp\osive nature of the problem, which is the result of its being perpetuated. 
But it will be strange, although not rare, if things prove the skepticism about the 
new Republican U.S. President to be wrong--just as the hopes that prevailed about 
the Democratic President at his start were proved to be wrong. 


RIZOSPASTIS 22 Jan 
NC221642 Athens RIZOSPASTIS in Greek 22 Jan 81 p 1 
[Exclusive report] 
[Text] The unacceptable claims of the Turkish Cypriot leadership as formulated in its 


recent proposals on Famagusta are the product of U.S. advice. Washington's objective 
remains to divert the intercommunal talks from the UN framework or drive them into 


a new deadlock that would facilitate the promotion of “mediatory initiatives" of a partitionist 


nature. 


This assessment, which has been emphasized repeatedly by the Cypriot progressive forces, is confined 


by add tional data on the role and activities of U.S.secret in Cyprus, especially recently. A 


confidential CIA —* on Cyprus’ geostrategic importance and its “objective” prospects maintains that: 


Cyprus belongs to "Turkey's sphere of influence” with which it is linked by "common 
interests" and its geopolitical position! The report attempts to analyze “the 
objective data" that make up the course of the Cypriot issue--always in light of 
U.S.-NATO aims. On this basis, the ClA-propounded theory of the "Turkish sphere 

of influence” aims at "theoreticlly" consolidating not only the “faits accomplis™ 

of the invasion and occupation of 40 percent of Cypriot territory, but also subsequent 
and possiblty future Washington moves in the entire problem. In essence, it is an 
attempt to prove that the UN resolutions to safeguard a nonaligned, independent and 
sovereign Cypriot state are allegedly “unfeasible” and "unrealistic." 
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PROTOCOL SIGNED WITH BULGARIA ON VISA ACREEMENT 





TA211240 Ankara Domestic Service in Turkish 1000 GMT 21 Jan 81 


[Text] A protocol has been signed following the talks he 1d between Turkish and Bulgarian 
delegations in Sofia last week for the purpose of eliminating the difficulties facing 
Turkish citizens passing through Bulgaria. A statement issued by the Foreign Ministry 
Information Directorate General says that during the talks, which were held upon Bulgaria's 
request and in accordance with the visa agreement signed between the countries in 1979, 

the two delegations reviewed the difficulties arising from the implementation of this agree- 
ment. The protocol signed in Sofia at the erd of the talks envisages several measures for 
the more effective implementation of the visa agreement. 


DIPLOMATIC RELATIONS WITH SWAZILAND, BOTSWANA 





TA201228 Ankara Domestic Service in Turkish 1000 GMT 20 Jan 81 


[Text] Diplomatic relations on the ambassadorial level have been established between 

Turkey and the Kingdom of Swaziland and the Republic of Botswana. According to a statement 
issued by the Foreign Ministry Information Directorate General, diplomatic relations were 
established between Turkey and Swaziland and Botswana in order to develop and strengthen the 
friendly ties between Turkey and the two countries based on equality, mutual respect and non- 
interference in the internal affairs of each other. According to the statement, the Turkish 
embassies in Tanzania will represent Turkey in Swaziland and Botswana. 


OUR RADIO: U.S. FUNDS INTELLIGENCE ORGANIZATION 





TA171138 (Clandestine) Our Radio in Turkish to Turkey 0700 GMT 17 Jan 81 
[Stetion commentary: “Investing in the Turkish Intelligence Organization"™] 


[Excerpts] For more than a year now, appropriations in budgets have been curtailed. The 
ruling circles keep reminding the people that they must tighten their belts. However, 
dear listeners, one good news report was issued in the press on this subject. In fact, 
the Turkish Intelligence Organization [MIT]--at a time when there are not enough funds 
for the Social Security Ministry--has been accorded a budget of 2 billion liras. Did the 
government believe that by making such a move it could contribute to the solution of the 
problem of inflation and improve the lot of the people? 


How will this money be spent? Apparently to acquire more equipment to be used in torture, 
eavesdropping and monitoring. Since economic difficulties, all this money could not be 
provided from domestic resources and it was decided to provide half a billion from foreign 
sources, that is to say from the United States and the FRG. Let us think for a moment, dear 
listeners. 


MIT which is supposed to defend our national interests against foreign powers by collecting 
the necessary intelligence, will receive a quarter of its budget from foreign countries. 
How can this organization fulfill its mission? 


How can this organization, which will owe millions of liras to the United States, prevent 
the destructive activities of the CIA in our country? For a long time now, MIT has been 
closely cooperating with the intelligence services of the imperialist countries. 


Instead of engaging in activities to foil imperialist threats, it has concentrated all 
its strength on oppressing the progressive forces and plotting to obscure plans. 
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Let us recall the May Day incidents of 1977 in which 34 patriots were killed. This 
bloody plot was the work of MIT. It was planmed by it as a bloody massacre. It is the 
experts of MIT who are now conducting all the tortures on detained progressives, social- 
ists, and communists. MIT is linked to NATO and is directly run by it. The junta 
government has refrzined from taking any action against MIT. Thus policemen as well as 
U.S. and FRG agents that have infiltrated into the organization are freely conducting 
their activities. Certain sections of MIT were involved in various terror incidents in 
the past. These perpetrators are still keeping their posts. 





Unless the antipeople eJements of MIT are dealt with, the violent incidents and politi- 
cal murders can never be completely clarified, and no effective measures can be taken 
against political terrorisn. 


VOTCP WARNS OF REAGAN'S CONFRONTATION POLICY 





TA220955 (Clandestine) Voice of Turkish Communist Party in Turkish to Europe and Turkey 
0600 GMT 22 Jan 81 


[Station commentary: "The New U.S. President and Turkey") 


[Text] The new U.S. President, Reagan, has assumed office. All the sensible circles 
in Europe and the world followed with concern Reagan's attitude toward detente and dis- 
armament during his election campaign. This concern grows even more now that the rep- 
resentatives of the arms monopolies, NATO's ex-Commander Haig and the former CIA chief 
are included in the new U.S. administration. 


Reagan's inauguration speech and the remarks by the former NATO commander who has been 
made secretary of state show that the United States will further escalate its policy of 
confrontation in the international field. It is being said in Western Europe that with 
the Reagan administration, the pressures on the other NATO countries to increase armament 
will be intensified. While certain NATO countries such as the Netherlands, Belgium and 
Denmark consider an increase of 3 percent too high in their military spending, Haig 
claims this increase is too small. The United States is resorting to anti-Sovietism 

and the lies of a Soviet threat even more in order and to make the other NATO countries 
agree to its pressures about arms spending. For this purpose, it is undermining the dis- 
armament talks. It is refraining from approving the SALT II agreement. Haig is openly 
talking about using arms. Reagan is saying: If our interests are threatened we might 
use nuclear arms. 


The United States’ policy of confrontation and strategy of nuclear war is a great threat 
to our region, because the United States has declared the Middle East and the Persian 
Gulf a vital interest region. For quite a while now the Pentagon has been preparing 
plans of military intervention in this region. On the other hand, Turkey is included in 
the plans to have U.S. mobile forces transferred to the region. It is also included in 
the plans to extend NATO's influence beyond its member countries. As a result of these 
plans, the United States has increased its pressures On Turkey. It is trying to turn 
Turkey into imperialism's gendarme force in the region. 


While talking about aid to Turkey before the U.S. Senate committee, Haig said: You are 
either with us or you are not. We will give you great support but we will ask for a great 
bill; you will have new duties in the Gulf region. The meaning of these remarks is very 
clear. As pointed out by several liberal and sensible journalists, U.S. imperialism 
considers our country a tool it can use in its military adventures. 


The aim of U.S. imperialism and of the imperialist monopolies is not to extract Turkey 
from the present deep crisis. By saying "We will not let the FRG grab Turkey,” Haig made 
it clear that the United States and the FRG see Turkey as a new colony, which is a mat- 
ter of bargaining between them. 


The situation in the Middle East, in our region, is so critical that general Evern had 
to stress it at a public address in Konya. However, Evren and the junta do not say 
where this threat comes from. Furthermcre, they increase their persecution of our coun- 
try's progressive, patriotic and peaceful forces, which point out the source of this 
threat. 
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Meanwhile, with their provocations and anti-Sovietisn, the reactionary forces in the 
country are preparing conditions in which Turkey can be dragged into military adventures. 
The likes of Aral, the Bursa regional martial law commander, the owners of the daily 
TERCUMAN and similar circles are trying to conceal the fact that the threat in the region 
is a result of U.S. imperialism's plans by making continuous anti-Soviet and anticommunist 


propaganda. 


The Soviet Union's foreign policy is based on peace and on the development of relations 
among countries in the region and the world based on mutual interests and equality. It 
is based on the taking of new steps toward disarmament. Comrade, Brezhnev's five-point 
proposal for the Persian Gulf is new and clear proof of that. 


The development of the relations between our country and the Soviet Union is to the bene- 
fit of our national interests as well as of peace in the region and the world. The ques- 
tion facing our country now is: either to become a tool of Reagan's and U.S. imperialism's 
policy of confrontation and to be dragged into military adventures, or to pursue an in- 
dependent and peaceful foreign policy. Our people, the progressive and patriotic forces 

of our country are opting for the second alternative. 


VOTCP DENOUNCES SLANDERING IRAN ON HOSTAGE ISSUE 








TA230910 (Clandestine) Voice of Turkish Communist Party in Turkish to Europe and Turkey 
0600 GMT 23 Jan 81 


[Station commentary: "The Noise About the U.S. Hostages Cannot Cover the Crime of the 
Shah and the White House"™] 


[Excerpts] Dear listeners, undoubtedly the release of the U.S. hostages in Iran is the 
main topic being discussed by the world media. An agreement reached between Iran and 
the United States evisages the freeing of Iranian assets of $8 billion out of an amount 
of $24 billion that is due to the Iranian people. 


There is no point in going into the details of what has happened or in defending the 
detention of the employees of a diplomatic mission as hostages. However, we would like 
to discuss the typical attitude of the Western media and the bourgeois press organs in 
our country toward this issue. In an effort to slander the Iranian people and their 
revolution, a bourgeois propaganda campaign has been initiated in a bid to give the 
world public a biased impression and picture the Iranians as barbarians. The Khomeyni 
administration has been accused of violating international laws, and concessions made 
by the Carter administration have been blown up. 


While doing this, the Western media has preferred to keep silent about the years of U.S. 
support for the bloodstained reign of the shah and the murders he committed through 
Savak-——- under CIA guidance--that cost about 100,000 lives; about the fact that for years 
the country's natural resources were exploited by U.S. firms; or about the fact that in 
spite of the agreement reached for the release of the hostages, none of the more than 

30 U.S. warships equipped with modern conventional and nuclear weapons have been recalled 
from the Gulf area near Iran, which U.S. imperialism has declared an area of vital 
interest, intensifying its military presence despite the threat to world peace. How- 
ever, all these efforts are in vain. The demogogy about the U.S. hostages issue will 
not cover the crimes of the shah, the White House or imperialism. 
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